








Financial Statements Consolidated

Note 1

Declaration of compliance

Distrigas sa (hereafter referred to as “the Company“) is a 
company incorporated under Belgian law.
The consolidated financial statements include those of the 
Company, its subsidiaries, its associates, its jointly con-
trolled entities and special purpose entities (all together 
referred to hereafter as “the Group“).

The consolidated financial statements are prepared in 
accordance with the measures of the IFRS (International 
Financial Reporting Standards), as are adopted by the 
European Union.
IFRS is to be understood as all the standards  
(IAS - International Accounting Standards and IFRS) and 
interpretations (SIC - Standing Interpretations Committee 
and IFRIC - International Financial Reporting Interpretations 
Committee) issued and published by the IASB (International 
Accounting Standards Board) effective as at the reporting 
date, except as explained in the accounting policies.
Any choice by management bodies to anticipate the appli-
cation of a standard - insofar this anticipation is authorised 
- is specifically mentioned in the accounting policies.

The application of the following standards, amendments to 
standards and interpretations is compulsory for the 2008 
financial year:

	� IFRIC 11 interpretation (IFRS 2: Group and Treasury 
Share Transactions)

	� Amendment to IAS 39 and IFRS 7 standards 
(Reclassification of Financial Assets)

After analysis, we concluded that they do not apply to the 
Group’s operations and therefore have no impact on its 
consolidated financial statements.

The following interpretations are also applicable from the 
financial year 2007 but, after analysis, it was concluded 
that they don’t apply to the activities of Group:

	 �IFRS 8 (Operating Segments), recently published, 
applies to accounting years beginning from 1st January 
2009.

We are currently analysing the potential impact of this 
standard on the Group’s consolidated financial statements, 
in particular on the presentation of sectorial information.

This is also the case with regard to the following stand-
ards, amendments to standards and interpretations, which 
have been published, but not yet adopted by the European 
Union.

	A mendment to IAS 1 (Presentation of Financial 
Segments)

	A mendment to IAS 23 (Borrowing Costs)

	�A mendment to IAS 27 (Consolidated and Separate 
Financial Statements)

	A mendment to IFRS 2 (Share-based Payment)

	�A mendment to IFRS 3 (revised 2008) (Business 
Combinations)

	�A mendments to IAS 32 and IAS 1 (Financial 
Instruments: presentation - puttable financial 
instruments and obligations arising on liquidation)

	�A mendment to IAS 39 (Financial Instruments: 
Recognition and Measurement)

	�A mendments to IFRS 1 (First time adoption of IFRS) 
and IAS 27 (Cost of an Investment in a Subsidiary, 
Jointly Controlled Entity or Associate)

	I FRS 1 (First time adoption of IFRS (revised 2008))

	I FRS improvements

	�I FRIC 12 interpretation (Service Concession 
Arrangements)
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	I FRIC 13 interpretation (Customer Loyalty 
Programmes)

	�I FRIC 14 interpretation, IAS 19 (Employee Benefits 
Update)

	�I FRIC 15 interpretation (Agreements for the 
Construction of Real Estate)

	�I FRIC 16 interpretation (Hedges of a Net Investment in 
a Foreign Operation)

	I FRIC 17 interpretation (Distributions of non-cash 
assets to owners)

The application of the amendment to IAS 1 (revised 2007) 
will result in a change to the information to be provided in 
the consolidated financial statements, while applying the 
remaining amendments and interpretations should not 
have a significant or material impact on the Group’s finan-
cial statements.

Use of estimates

The preparation of the financial statements requires the 
use of estimates and assumptions to determine the value 
of assets and liabilities, for the evaluation of positive and 
negative contingencies on the closing date, as well as to 
determine the income and charges for the financial year.

Because of the uncertainties inherent in any valuation 
process, the Group revises its estimates on the basis of 
regularly updated information. It is possible that despite 
the Group’s best efforts, the future results of the opera-
tions concerned may differ from these estimates.

The significant estimates made by the Group for the prepa-
ration of its financial statements concern mainly the evalu-
ation of provisions.

When estimating provisions, the parameters which have 
a significant influence on the amount of provisions are, in 
addition to the level of costs strictly speaking, the calendar 
of their occurrence as well as the discount rate applied to 
cash flows. These parameters are established on the basis 
of the information and estimates that the Company consid-
ers to be the most appropriate at the current time.

At the current time, to the best of the Group’s knowl-
edge, there are no facts to suggest that the parameters 
selected as a whole are not appropriate and it is not aware 
of any changes which might have a significant effect on the 
amounts of the provisions created.
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1. �Reporting date and Presentation of the 
financial statements

Reporting Date

The consolidated financial statements are reported at 
31 December, the reporting date of the Company’s accounts. 
The Board of Directors has decided and authorised the 
publishing of the consolidated financial statements as at 
March 11, 2009.
When the reporting date of the financial statements of a 
subsidiary falls between 30 September and 31 December, 
its annual financial statements are used as they are.
However, if significant events or transactions take place 
between the reporting date of the financial statements of 
this subsidiary and the Company’s reporting date, a situa-
tion as at 31 December is prepared for consolidation pur-
poses.
The same principle is used if the reporting date of the finan-
cial statements of a subsidiary is prior to 30 September.
The financial statements of all the companies included in 
the Group’s scope of consolidation are prepared based on 
uniform accounting and measurement policies.
The results for the previous year are also based on the 
same accounting policies, unless stipulated otherwise.

Presentation of the financial statements

In accordance with IAS 1 (Presentation of Financial 
Statement), the financial statements include an income 
statement, a balance sheet, a statement of revenue and 
expenses accounted, a cash flow statement prepared in 
accordance with IAS 7 (Cash Flow Statements), and notes 
in addendum containing a summary of the significant 
accounting policies and other explanatory notes.
In the income statement, an analysis of the expenses is 
included and presented based on their nature.
In the cash flow statement, the cash flows from operating 
activities are presented using the indirect method.

Note 2

Basis of presentation

2. Consolidation principles

The subsidiaries are consolidated using the full consolida-
tion method.
In accordance with IAS 27 (Consolidated and Separated 
Financial Statements), the term “subsidiary” is defined as 
an entity for which the Company has the power to govern 
the financial and operational policies so as to obtain ben-
efits from activities of the subsidiary.
The financial statements of subsidiaries are included in the 
consolidated financial statements from the date that the 
Group has control until the control ends.
Special Purpose Entities (within the meaning of SIC  12 
– Consolidation – Special Purpose Entities), which in 
substance are controlled by the Company, are also fully 
consolidated.
The equity method is used for associates.
In accordance with IAS 28 (Accounting for Investments 
in Associates), “associates” are entities over which the 
Company has either significant direct or indirect influence 
and which are neither subsidiaries nor joint ventures.
‘Significant influence’ is defined as the power to participate 
in the financial and operating policy decisions of the inves-
tee, but it is not control over those policies.
The equity method is applied from the date on which the 
significant influence begins until the date on which it ends.
The proportionate consolidation method is used for jointly 
controlled entities.
In accordance with IAS 31 (Financial Reporting of Interests 
in Joint Ventures), jointly controlled entities are entities 
established under a contractual arrangement where the 
Company undertakes an economic activity together with 
other parties subject to joint control.
The proportionate consolidation is used from the date the 
joint control begins until the date the Company ceases to 
have joint control.
Intragroup transactions, balances, income and expenses 
that are not realized are fully eliminated.
A list of the main subsidiaries, associates and jointly con-
trolled entities is given in the notes to the consolidated 
financial statements (note 7).
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3. Transactions in foreign currencies

Presentation currency

The consolidated financial statements are presented in 
euro, rounded off to the nearest thousand.
The euro is also the Group’s functional currency as defined 
by IAS 21 (The Effect of Changes in Foreign Exchange 
Rates).

Transactions in foreign currencies

Transactions in foreign currencies are recognised by apply-
ing the exchange rate at the date of the transaction.
Foreign currency monetary assets and liabilities are trans-
lated using the closing rate.
Exchange rate differences arising on the settlement of 
monetary items or on translating monetary items are rec-
ognised in profit or loss.
Non-monetary assets and liabilities that are measured in 
terms of historical cost in a foreign currency are translated 
using the exchange rate at the date of the transaction.

Foreign operations

The financial statements of operations undertaken by the 
Group abroad are translated into euro in accordance with 
IAS 21.
As a result, assets and liabilities of the subsidiaries abroad 
are translated into euro at the closing rate, for all the peri-
ods presented.
Income and expenses of subsidiaries abroad and jointly 
controlled entities are translated into euro at exchange 
rates at the dates of the transactions (in general an average 
rate for the period is used, provided that exchange rates do 
not significantly fluctuate during the period).
Any resulting exchange values are recognised as a sepa-
rate component of equity.
Equity items are translated at the historical exchange rate.

4. Intangible assets

Intangible assets are recognised and measured in accord-
ance with IAS 38 (Intangible Assets).
These recognition principles apply to intangible assets 
acquired from third parties, intangible assets generated 
internally, and subsequent expenditures to develop, partly 
replace or maintain an intangible asset.

Any other costs related to an intangible asset are recog-
nised in profit or loss when incurred.
Intangible assets are measured at cost less any accu-
mulated depreciation and any accumulated impairment 
losses.
To determine whether an intangible asset should be 
impaired, the Group applies IAS 36 (Impairment of Assets).
Straight-line depreciation is applied for intangible assets 
over a period that corresponds to their estimated useful 
life.
Computer software is amortised over 5 years.

Depreciation of an asset begins when the asset is avail-
able for use and ceases at earlier of the date the asset is 
classified as held for sale and the date the asset is derec-
ognised.
The depreciation period and the depreciation method are 
reviewed at least at each financial year-end.

5. Property, Plant, and Equipment

Owned Property, Plant, and Equipment

Property, Plant and Equipment are recognised and measured 
in accordance with IAS 16 (Property, Plant and Equipment) at 
cost, less any accumulated depreciations and any accumu-
lated impairment losses.
Cost includes the purchase price and any costs directly 
attributable to bringing the asset to the location and condi-
tion necessary for it to be capable of operating in the manner 
intended by the management.

When the different components of an asset have differ-
ent useful lives or a different pattern in which the asset’s 
future economic benefits are expected to be consumed by 
the company so that a different depreciation period and/or 
a different depreciation method is required, the asset’s total 
cost is allocated amongst the different components and each 
component is accounted for separately.
These principles apply both to the initial and subsequent rec-
ognition of an asset.

Maintenance and repair costs that do not increase the future 
economic benefits that flow to the enterprise related to the 
asset are recognised in profit or loss as incurred.
Borrowing costs are capitalised in accordance with IAS 23 
(Borrowing Costs).
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at the present value of the minimum lease payments based 
on the interest rate implicit in the lease. Subsequently, 
these assets are treated consistently with the assets that 
are owned (see above). Nonetheless, the depreciation 
period is limited by the term of the contract if there is no 
reasonable certainty that the Group will obtain ownership 
by the end of the lease term.
Lease payments are apportioned between the finance 
charge (allocated to each period so as to produce a con-
stant periodic rate of interest on the remaining balance of 
the liability) and the reduction of the outstanding liability 
which, at initial recognition corresponds to the value of the 
asset.

6. Participating interests available for sale

In accordance with IAS 39 (Financial Instruments: 
Recognition and Measurement), participating interests in 
entities in which the Company has no control, joint con-
trol or significant influence are classified in the category 
of participating interests available for sale (see point on 
Financial Instruments).

7. Inventories

Inventories are measured in accordance with IAS  2 
(Inventories) at the lower of cost and net realisable value.
Addition to inventories of natural gas are measured at aver-
age monthly purchasing cost, while the weighted average cost 
method is applied to determine the nature of the stocks.

8. �Amounts receivable -  
Cash and cash equivalents

Amounts receivable and other assets

Trade receivables are at their nominal value, less allow-
ances for doubtful debts. The other current assets are 
measured at their nominal value, less allowances for iden-
tifiable risks. Allowances are recognised in profit or loss 
of the financial year in which they are identified. Additional 
allowances for doubtful debts are exercised in order to take 
into account either the evolution of the realization value, 
or unknown factors justified by the nature of the assets in 
question or the activity carried out.

They are consequently incorporated in the cost of the quali-
fied asset when it is probable that they will generate future 
economic advantages and when they can be reliably meas-
ured.
Borrowing costs that do not respect these conditions are 
recognised in the profit and loss of the period during which 
they were incurred. Depreciation of an asset starts when the 
asset is available for use, using the straight-line depreciation 
method and according to a rate corresponding to the esti-
mated useful life of these assets.
In some exceptional cases, a method other than the straight-
line depreciation is used if such method better reflects the 
profile of the economic depreciation of the asset.

The main useful lives applied by the Group are:

LNG carriers 40 years

Industrial buildings 20 years

Pipelines 30 to 50 years

Other facilities 5 to 45 years

The useful lives listed above are applied uniformly through-
out the entire Group.
When the carrying amount of an asset exceeds its esti-
mated recoverable amount, an impairment loss relating 
to this difference is recognised directly in accordance with 
IAS 36 (Impairment of Assets).
Gains or losses arising from the derecognition of an item of 
property, plant and equipment are included in the results 
of operating activities.
The useful life, the depreciation method and any residual 
value of property, plant and equipment are reviewed at 
least at each financial year-end.

Assets held under finance leases

Property, plant and equipment also include assets held 
under finance leases in accordance with IAS 17 (Leases).
and IFRIC 4 (Determining whether an Arrangement con-
tains a Lease).
The classification of lease contracts depends on the trans-
fer of risks and rewards incidental to ownership of the 
asset. If substantially all risks and rewards incidental to 
ownership of an asset are transferred to the lessee, the 
arrangement is classified as a finance lease.
Assets held under finance leases by the Group are initially 
recognised at the fair value of the leased asset or, if lower, 
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Cash and cash equivalents

Cash comprises cash on hand and demand deposits. Cash 
equivalents are short-term, highly liquid investments that 
are readily convertible to known amounts of cash, which 
have an initial maturity of less than three months and which 
are subject to an insignificant risk of changes in value.
Cash, cash equivalents and short-term deposits are rec-
ognised in the balance sheet at their nominal value.

9. Capital

This heading includes the issued share capital, represented 
by shares falling under categories A, B, C and D.

10. Reserves and undistributed earnings
This heading includes retained earnings which are not 
distributed by the Company and its consolidated subsidi-
aries. Dividends are actually recognised as a liability in 
the period in which they are declared. This heading also 
includes changes in equity which did not affect the profit or 
loss of the period, mainly due to the accounting recognition 
of the financial assets available for sale and of the deriva-
tive financial instruments.

11. �Provisions

In accordance with the principles of IAS 37 (Provisions, 
Contingent Liabilities and Contingent Assets), provisions 
are recognised when one of the Group companies has a 
present obligation (legal or constructive) as a result of a 
past event, when it is probable that an outflow of resources 
embodying economic benefits will be required to settle the 
obligation and when the amount of this obligation can be 
reliably estimated. Provisions are therefore recognised in 
the balance sheet at the best estimate of the expenditure 
required to settle the present obligation at the balance 
sheet date. Estimates are determined by the judgement of 
the Company’s management supplemented by experience 
of similar transactions. In certain cases, the Group will use 
reports from independent experts.
Events occurring after the balance sheet date are taken 
into account. Where the effect of the time value of money is 
significant, the amount of a provision is the present value 
of the expenditure expected to be required to settle the 
obligation.

12. Employee benefits

The company has obligations regarding pension plans, ter-
minations and other employee benefits. These obligations 
generally apply to all employees.

The obligations regarding pension plans are calculated 
according to the principle of IAS 19 (Employee Benefits).
The cost of defined contribution plans is expensed when 
the contribution becomes payable. For defined benefit 
plans, the amounts of these pension and similar obliga-
tions are recognised and measured based on actuarial cal-
culations. These calculations include assumptions about 
mortality, employee turnover and future salaries taking 
economic conditions into account. The discount rates are 
determined by reference to market yields at the balance 
sheet date on high quality corporate bonds (or on govern-
ment bonds if there is no market for private bonds). Until 
the financial year 2005, gains and losses resulting from 
changes in acturial assumptions concerning pension com-
mitments were only recognised when they exceeded the 
greater of 10% of the present value of the obligation and 
10% of the value of the fund. The portion exceeding 10% 
was then deferred over the expected average remaining 
working lives of the employees.

The accounts relating to plans whose obligations exceed 
the funds were provisioned as liabilities.

Since the financial year 2006, the Group accounts for the 
totality of the acturial profits and losses relating of the later 
benefit plans in appropriation to the loans defined quid pro 
quo the owned capital.

This change in method implies that the aggregate amount 
of actuarial gains and losses are immediately listed under 
the provision “Employee benefits”. On the other hand, 
these gains and losses are directly listed as part of equity 
and as deferred taxes without there being any accumulated 
depreciation being accounted for in the results.
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13. Trade and other payables

Trade and other payables are measured at their nominal 
value.

14. Current tax and deferred tax

The income tax expense for the financial year includes the 
current tax and any deferred tax.

Current tax

Current tax is the amount of income taxes payable in 
respect of the taxable profit (tax loss) for a period and any 
adjustment to taxes paid or recovered relative to previous 
years. Current tax expenses are recognised in the income 
statement. The amount of the current taxes payable or 
receivable is recognised as a receivable or payable, as 
appropriate.

Deferred tax

Deferred taxes are treated in accordance with the liabil-
ity method in accordance with IAS 12 (Income Taxes) for 
all temporary differences between the tax base of assets 
and liabilities and their carrying amount in the financial 
statements, irrespective of the time required for these 
differences to cease to exist. The amount of any deferred 
taxes is presented as non-current assets and non-current 
liabilities.

15. �Events after the balance sheet date

Events after the balance sheet date that provide evidence of 
conditions that existed at the balance sheet date (‘Adjusting 
Events’) lead to adjustments of the amounts recognised in 
the financial statements.
Events after the balance sheet date that are indicative of 
conditions that arose after the balance sheet date (‘Non-
Adjusting Events’) are described in the notes when they are 
material.

16. Financial instruments

16.1 General principles

Within the framework of its current activities, the Group 
has various financial instruments at its disposal such as 
defined by IAS 32 and IAS 39 to manage certain risks with 
which Distrigas has to contend.
These financial instruments are centrally managed by a 
Risk Management Committee (hereinafter referred to as 
“the Committee”) in line with the objectives and principles 
defined by management.

The Committee hence manages the following types of 
risk:

16.1.1. Exchange risk
To reduce the effect of exchange rate fluctuations, the pro-
jected foreign currency cash flows are hedged by future 
contracts.

16.1.2. Interest rate risk
General guidelines are applied in order to hedge interest 
rate risks. These guidelines make provision for the hedg-
ing of interest due on loans by using interest rate swaps 
(IRS) and caps.

16.1.3. Market risks
Since the Group is active on the commodity market, it is 
exposed to financial risks resulting from fluctuations in 
the prices. The Group uses derivative instruments - within 
the limits fixed by the Committee - in order to control the 
impact of price fluctuations on its income statement.
This hedging policy does not simply relate to the position in 
terms of the sale and purchase of gas but also to commodi-
ties and other factors to which the price of gas is indexed.

16.1.4. Credit risk
The Group, primarily in its arbitrage transactions, is 
exposed to credit risks on counterpaties in these transac-
tions.
To limit this exposure, the Committee defines general and 
individual credit limits for the amounts engaged in arbi-
trage transactions.
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16.2 Financial assets excluding derivatives

Financial assets excluding derivatives are carried at amor-
tised cost, reduced with transaction costs.
Held-to-maturity financial assets as well as loans and 
amounts receivable are subsequently measured at amor-
tised cost using the effective interest rate method.
Assets available for sale and those held for trading are sub-
sequently carried at fair value with no reduction for trans-
action costs. However, equity securities classed as assets 
available for sale which are not quoted on an active market 
and the fair value of which cannot be determined reliably 
using an alternative method, are subsequently measured at 
the cost of the last transaction of the same nature.
Variations in the fair value of financial assets available for 
sale are directly recognized in equity. Variations in the fair 
value of assets held for trading are recognised in the income 
statement.

16.3 Financial liabilities excluding derivatives

Financial liabilities, with the exception of derivative instru-
ments dealt with below, are initially recognised at fair 
value, less the transaction costs incurred.
During subsequent financial years, the financial liabilities 
are recognized at amortised cost using the effective inter-
est rate method. According to this method, any difference 
between the income received (less the transaction costs) 
and the reimbursement value is recognised in the financial 
result for the duration of the debt.

16.4 Hedge accounting and derivative instruments

16.4.1. Hedge accounting
The Group uses derivative financial instruments to hedge 
its exposure to exchange risks, interest rate risks and 
risks resulting from commodity contracts concluded for 
its operating, financial and investment activities. When the 
Group subscribes this kind of derivative financial instru-
ment, it identifies them as being either:

	� A hedging instrument for the fair value of an asset or 
liability (fair value hedge).

	� A hedging instrument for the cash flow linked to an 
asset or liability (cash flow hedge).

For the Group to acknowledge a derivative financial 
instrument as a hedging instrument, the following 
conditions must be met:

	�T he hedging relationship is formally designated and 
documented and;

	�T he hedging relationship is highly effective in 
compensating the variations of fair value or cash flow 
which can be attributed to hedged risks in accordance 
with the Group’s general risk management policy. The 
hedging relationships which are designated in this way 
are documented as soon as they enter into force and 
the hedging effectiveness can be measured reliably. 
Finally, the effectiveness of the hedging relationship is 
measured on a continuous basis.

Fair value hedges
Fair value hedges hedge the risk of variation in the fair value 
of assets and liabilities recognised in the balance sheet. In 
this type of hedge, both the hedged item and the hedging 
instrument are measured at fair value. The variations in 
fair value are recognised directly in the income statement. 
As soon as a hedging relationship ceases to be effective, 
hedge accounting related to this is terminated.

Cash flow hedges
The purpose of cash flow hedges is to reduce the risk of 
variation in cash flow linked to assets and liabilities recog-
nised in the balance sheet to a projected transaction which 
is highly likely or to firm commitments which have not been 
recognised. Variations in fair value resulting from cash 
flow hedges are recognised in the reserve linked to hedg-
ing instruments included in share capital and reserves. 
Subsequently, this amount is transferred to the result in 
the financial year during which the hedged item affects the 
result. The ineffective part of the hedging relationship is 
immediately transferred to the income statement.
As soon as the hedging relationship ceases to be effec-
tive, hedge accounting related to this is terminated and 
the amounts transferred to the reserve linked to hedging 
instruments are held there until the hedged transaction is 
recognised in the income statement.
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16.4.2.	�Derivative instruments for non-hedging 
purposes

It is possible that the Group subscribes derivative financial 
instruments which despite hedging a specific risk in an 
economic manner do not respect the strict criteria for the 
application of hedging accounting under IAS 39. Variations 
in the fair value of such instruments are directly recog-
nised in the income statement.

16.4.3.	Embedded derivatives
An embedded derivative is a component of a hybrid (com-
bined) instrument that also includes a non-derivative host 
contract. The embedded derivative modifies some of the 
cash flows in the combined contract in a similar way to a 
stand-alone derivative.
If however, the economic characteristics and the risks 
linked to embedded derivatives are not intrinsically linked 
to those included in the non-derivative host contract, the 
embedded derivative is recognised in the balance sheet 
as a derivative instrument at fair value and the variations 
in fair value are recognised in the income statement. If it 
is not possible to measure the fair value of the embedded 
derivative independently of the host contract, the whole 
contract is recognised at fair value in the balance sheet and 
the variations in fair value are recognised in the income 
statement in accordance with IAS 39.

16.5 �Contracts for the sale or purchase of  
“non-financial” assets

The Group’s activity frequently requires it to conclude 
transactions for the sale and purchase of gas. These 
transactions are concluded and maintained with a view to 
receiving or supplying gas according to the Group’s needs 
in terms of purchase, sale or own use and are covered by 
the Group’s volume risk management policy. Consequently, 
in principle these contracts are excluded from the scope of 
application of IAS 39 (own-use).

17. �Revenue recognition goods assessment

Revenue is recognised when it is probable that future eco-
nomic benefits will flow to the company and that these ben-
efits can be measured reliably.
Revenue from sales of goods is recognised once received 
and when the transfer of the risks and benefits has been 
completed.
In application of IAS 18 “Revenue” and IAS 1 (Presentation 
of Financial Statements), the results generated by certain 
transactions are presented net in turnover when the sale 
contracts concerned could be offset by similar purchases 
or if the sale contracts are part of exchange strategies.
In other cases, the gross results are presented in “Turnover” 
and “Provisions”.

To determine its turnover the company uses direct meter-
ing with most of its large customers plus consumption 
estimates for segments where meter reading is done 
annually.

This situation is not new, but market deregulation has made 
it more complex to the extent that networks are now man-
aged by several operators at national and regional level.

As a result, the company depends on volume allocations 
from the various network operators, which leads to greater 
uncertainty than in the past.

Appropriate measures are currently being implemented to 
minimise this risk. Moreover, the complete opening up of 
the market and the experience gained by network opera-
tions since the start of deregulation should help to bring 
the situation back to normal.
Interest revenue is recognised on a time-proportion basis 
in order reflect the effective yield of the asset.
Royalties are recognized on an accruals basis in accord-
ance with the substance of the relevant agreement.
Dividend revenue is recognized when the shareholders’ 
right to receive the dividend is established.

18. Subscription plans and share purchases

In accordance with IFRS 2 “Share-based Payment”, the 
Group recognizes as share-based payment only the plans 
for options under equity issued after 7 November 2002 and 
that have not yet been vested at 1 January 2005. For the 
other plans, please refer to the notes.

48 | annual report 2008 | distrigas



As far as these payments only concern the personnel and 
are paid in the form of options, the Group recognizes the 
fair value of the options under equity under personnel 
expenses over the period of the acquisition of the rights 
with a direct compensation under equity.

The fair value of the options is measured by the Group on the 
date on which they are granted using the binomial meas-
urement model. This model allows to take into account 
the characteristics of the plan (price of the financial year, 
period of the financial year), the market data at the time of 
attribution (risk-free rate, share price, volatility, expected 
dividends) as well as the behavioural assumptions of the 
beneficiaries.

19. �Non-current assets held for sale and 
discontinued operations

A non-current asset or a group intended to be sold is clas-
sified as being held for sale, if the book value is recovered 
mainly by a sale transaction rather than by continuous uti-
lisation.

This condition is satisfied only when the sale is highly prob-
able and if the asset (or the group intended to be sold) is 
available for immediate sale, in its current condition.

For a sale to be considered as highly probable, the entity 
must have initiated a plan for the sale of the asset (or of the 
group intended to be sold); an active programme to find a 
buyer and finalise the plan must have been launched; the 
asset (or the group intended to be sold) must be actively 
marketed with a view to its sale at a price that is reason-
able in relation to its current value and, the sale should be 
expected to be completed within one year from the clas-
sification date.

Assets classified as being held for sale are valued at the 
lowest of their book value or their fair value less the sale 
costs.

Any surplus between the book value and the fair value less 
the sale costs is recorded in the accounts as an impair-
ment loss.

As soon as assets are classified as being held for sale, they 
are no longer depreciated.

Comparative information in the balance sheet for previous 
financial years is not restated in order to reflect the current 
classification in the balance sheet of the last financial year 
presented.

A discontinued operation is a component of an entity that 
has been disposed of or is classified as being held for 
sale.

Such a component constitutes a line of business or a prin-
cipal, separate geographical region which can be clearly 
distinguished at operational level and for the communica-
tion of financial information.

The Group considers an operation as discontinued on the 
date on which the operation meets the conditions to be 
classified as being held for sale or on the effective disposal 
date of the operation.

The results of continuing and discontinued operations are 
presented separately in the consolidated profit and loss 
account.

IFRS 5 (Assets held for sale and discontinued operations) 
does not specify the method to be used, for the elimination 
of intra-group transactions, for the calculation and pres-
entation, in the consolidated profit and loss account, of the 
results of continuing and discontinued operations.

The Group has therefore chosen to calculate and present 
the result of continuing operations in the way in which they 
will be calculated after the disposal of the operation, which 
implies that certain intra-group transactions between the 
selling and sold entities will no longer be eliminated when 
the consolidated profit and loss account is drawn up. This 
decision will impact only on the presentation of the finan-
cial statements.
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Shareholding

On 30 October, Eni acquired 57.24% of the shares in 
Distrigas to become the new majority shareholder. In 
accordance with its commitments, on 9 January 2009 Eni 
Belgium launched a takeover bid for the remainder of the 
shares which will close on 19 March. Accordingly, on 5 
March Publigaz announced its intention to sell its remain-
ing stake in Distrigas. See also Note 15.

Distrigas & C°

On July 1, Distrigas concluded the sale of Distrigas & C° 
to Fluxys for approximately 975 million euros – value as at 
30 June – (including the transit activities, the stakes in the 
LNG vessel BW Suez Boston and in the Huberator, as well 
as cash). A price supplement may be payable to Distrigas 
depending on the outcome of pending legal, regulatory or 
judicial decisions regarding transit contracts.
See also Note 40

Interconnector

On 29 April, Distrigas sold a 5% stake in Interconnector 
(IUK) Limited to Electrabel. After this transaction, Distrigas 
still holds a 11.41% share in Interconnector (IUK) Limited.

Huberator

In December 2008, Distrigas exercised its option in 
Huberator to buy back the equity in Huberator. Distrigas 
is again a 10% shareholder. (see Notes 7 and 40, as well as 
Press release of July 1 2008).

Note 3

Major transactions
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Introduction to sector information	

Initially, sector information is organised by geographical 
area based on the location of its clients. It is then broken 
down further to focus on the Group’s individual sectors of 
activity (gas sales, transit and others).

Primary segmentation is based on the fact that the Group’s 
yield and risk profile is determined primarily by its activi-
ties in the “Belgium” and “Others areas”.

The Belgium area, in fact, covers the Group’s domestic 
markets on which it has been historically present and will 
continue to play an important role.	

By contrast, the Others area covers markets outside 
Belgium on which the Group intends to seize the growth 
opportunities afforded by changes in the European regula-
tory framework.

Secondary segmentation is based on sectors such as “Gas 
Sales” with its three large customer segments (Resellers, 
Direct Industrial Customers, Electricity Generation), 
“Transit” and “Others”.

Note 4

Sector information
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CURRENT FINANCIAL YEAR

Primary segmentation: geographical

(in thousand euro) Belgium Other Consolidated

Total external revenue 4,774,233 1,162,035 5,936,268

Segment result from continuing activities 294,263 77,223 371,486

Non-allocated revenues 845

Non-allocated corporate expenses -48,826

Operating result (EBIT) 323,505

Interest expenses -8,985

Interest income 65,447
Fair value adjustment of financial assets and liabilities  
held for financial purposes 155,565
Results from realization on holdings available for sale 31,590

Share of net profits of associates 105

Income taxes -166,476

Net result from discontinued activities 387,894

Net result 788,645

Belgium Other Non-alloctated Consolidated

Other information

Segment assets 1,695,433 1,075 2,764,184 4,460,692

Associated companies accounted for using the equity method 0 235 0 235

Consolidated assets (*) 1,695,433 1,310 2,764,184 4,460,927

Segment liabilities 546,545 0 2,162,487 2,709,032

Capital expenditure 0 0 0 0

Depreciation 3,123 0 0 3,123

Non-cash expenses other than depreciation 54,086 11,591 0 65,676

The assets and liabilities allocated to the various geo-
graphical sectors include: all of the fixed assets, invento-
ries and receivables as well as certain provisions and trade 
payables relating to a specific segment. They are allocated 
according to the geographical location of the customers.

All the other assets and liabilities not allocated to the geo-
graphical sectors are presented as non-allocated assets 
and liabilities.
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Secondary segmentation: by business

(in thousand euro)
Gas sales Transit Other / Not 

allocated
Total

Resellers Industry Power plants Arbitrage

Total revenue 2,507,451 1,973,314 556,400 829,611 0 69,492 5,936,268

Assets 850,893 495,576 0 0 151 3,114,307 4,460,927

Investments 0 0

PREVIOUS FINANCIAL YEAR

Primary segmentation: geographical

(in thousand euro) Belgium Other Consolidated

Total external revenue 3,315,562 810,266 4,125,828

Segment result from continuing activities 277,284 42,587 319,871

Non-allocated revenues 510

Non-allocated corporate expenses -40,844

Operating result (EBIT) 279,537

Interest expenses -11,665

Interest income 44,040
Fair value adjustment of financial assets and liabilities held for financial 
purposes -47,910

Share of net profits of associates 440

Income taxes -79,072

Net result from discontinued activities 111,390

Net result 296,759
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Secondary segmentation: by business

(in thousand euro)

Gas sales Transit Other /  
Not allocated

Total

Resellers Industry Power plants Arbitrage

Total revenues 1,881,216 1,675,510 442,379 86,603 0 40,120 4,125,828

Assets 613,269 369,660 0 0 298,054 1,684,777 2,965,760

Capital expenditure 0 0 0 0 0 0 0

(in thousand euro)

Belgium Other Not allocated Consolidated

Other information

Segment assets 1,340,540 306,275 1,317,438 2,964,252

Associated companies accounted for using the equity method 0 1,508 0 1,508

Consolidated assets(*) 1,340,540 307,783 1,317,438 2,965,760

Segment liabilities 388,026 169,228 1,065,420 1,622,675

Capital expenditure 0 0 0 0

Depreciation in respect of continuing activities 2,222 0 0 2,222

Depreciation in respect of discontinued operations 13,643 2,040 0 15,684

Non-cash expenses other than depreciations -31,140 -7,007 0 -38,147

(*)	�T he Transit rTr and Troll (border-to-border pipelines) assets are those which are physically situated on Belgian territory but, according to the 
geographical location of the clients, they have been allocated to the Other segment in the amounts of €162.2 million and €63.5 million respectively.

During the 2008 financial year, Distrigas generated con-
solidated turnover of 5,936.27 million euros, compared with 
4,125.83 for the previous financial year, i.e. an increase of 
1,810.44 million euros year-on-year (+ 43.9%).

This strong increase was due primarily to the increase in 
the prices of raw materials between the two periods and, 
to a lesser extent, to the substantial growth in arbitrage 
activities.

Sales in Belgium generated 4,774.23  million euros, rep-
resenting an overall increase of 1,458.67 million euros in 
comparison to 2007. This growth was chiefly attributable 
to the year-on-year increase in raw material costs, which 
offset the decline in volumes sold in all segments where 

the Group operates in Belgium, a result of fierce competi-
tive pressures and the recession which has affected a large 
number of manufacturers since the fourth quarter of 2008

Sales outside Belgium increased by 351.77 million euros to 
1,162.04 million euros. This increase once again reflects the 
increase in raw material costs between the two periods, as 
well as the growth in arbitrage activities.

Once again, these results offset the decline in the volumes 
sold overseas in the various business sectors - with the 
exception of arbitrage - as a result of the combined effects 
of competition and the economic recession.
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Note 5

Intangible assets

Computer software

(in thousand euro)

Current 
financial year

Previous 
financial year

ACQUISITION VALUE

As at 1 January 1,024 380

Acquisitions 179 644

Sales and withdrawals

Transfers

First consolidation

Outside consolidation scope

Translation differences

As at 31 December 1,203 1,024

DEPRECIATION AND IMPAIRMENT LOSSES

Method linear linear

Estimated useful life (in years) 5 5

As at 1 January 235 84

Depreciation during the period 208 151

Impairment losses

Sales and withdrawals

Transfers

First consolidation

Outside consolidation scope

Translation differences

As at 31 December 443 235

NET CARRYING AMOUNT AS AT 31 December 760 789

The change in the net carrying amount can be explained 
in part by the acquisition of computer software during the 
period and in addition, by depreciation and amortisation 
charges for the financial year.
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Note 6

Tangible assets

Current financial year

(in thousand euro)

Gas carriers
under ownership

Pipelines
under a finance

lease

Other
tangible

assets

Total

ACQUISITION VALUE

As at 1 January 220,728 345,745 547 567,020

Acquisitions 245 149 394

Sales and withdrawals -82,286 -345,745 -428,031

Transfers

First consolidation

Outside consolidation scope

Conversion differences

As at 31 December 138,687 696 139,383

DEPRECIATION AND IMPAIRMENT LOSSES

Method linear linear linear

Estimated useful life (in years) 40 30 20

As at 1 January 117,253 120,045 48 237,346

Depreciation during the period 1,900 7,699 107 9,706

Impairment losses

Write backs of depreciation

Sales and withdrawals -10,059 -127,744 -137,803

Transfers

First consolidation

Outside consolidation scope

Translation differences

As at 31 December 109,094 155 109,249

NET CARRYING AMOUNT AS AT 31 December 29,593 541 30,134

Useful life (additional information)

As at 31 December 2007, the Group held one LNG carriers 
under ownership (the Methania). It no longer owns the LNG 
tanker “BW SUEZ Boston” following the sale of its stake in 
the Distrigas & C° SCA subsidiary (name on 1st July 2008), 
which was sold to Fluxys SA (see Note 40).

This transaction also explains the fact that the group 
no longer owns pipelines under a finance lease as at 
31 December 2008.
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Previous financial year

(in thousand euro)

Gas carriers
under ownership

Pipelines
under a finance

lease

Other
tangible

assets

Total

ACQUISITION VALUE

As at 1 January 219,070 345,745 564,815

Acquisitions 1,658 547 2,205

Sales and withdrawals

Transfers

First consolidation

Outside consolidation scope

Translation differences

As at 31 December 220,728 345,745 547 567,020

DEPRECIATION AND IMPAIRMENT LOSSES

Method linear linear linear

Estimated useful life (in years) 40 30 20

As at 1 January 113,363 106,604 219,967

Depreciation during the period 3,890 13,441 48 17,379

Impairment losses

Write backs of depreciation

Sales and withdrawals

Transfers

First consolidation

Outside consolidation scope

Translation differences

As at 31 December 117,253 120,045 48 237,346

NET CARRYING AMOUNT AS AT 31 December 103,475 225,700 499 329,674

The rights and obligations attached to finance lease con-
tracts (only Group as lessor as at 31 December 2008) are 
presented in Note 8.
The Group no longer has any rights or obligations arising 
from operating lease contracts, which were described in 
Note 9.

Depreciation during the period totalled €9.71  million 
(€17.38 million as at 31/12/2007), i.e.€1.90 million for carri-
ers (€3.89 million as at 31/12/2007), €7.70 million for pipe-
lines (€13.44 million as at 31/12/2007), and €0.11 million for 
the other tangible assets (€0.05 million as at 31/12/2007).

The acquisitions for the financial year are set at €0.39 mil-
lion and they consist mainly in the activation of expenses 
that lead to the extention of the useful life of the Methania.

Following transactions recorded during the current period, 
the acquisition values at closing totalled €139.38  million 
(€567.02 million at the end of the previous financial year) 
while the depreciation funds set up totalled €109.25 million 
(€237.35 million during the previous financial year).
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Note 7

Subsidiaries, associates, joint ventures 
and financial assets available for sale
Subsidiaries

Name Country of head 
office

Share of interest 
in capital

Share of voting 
rights held

(If different)

Closing date Consolidation 
method

Finpipe eig Belgium 63.33%
31 December 

2008
Fully 

consolidated

Transfin sa Belgium 99.80%
31 December 

2008
Fully 

consolidated

Distri Ré sa Luxembourg 99.99%
31 December 

2008
Fully 

consolidated

Sofipar sa Belgium 100.00%
31 December 

2008
Fully 

consolidated

On 1st July 2008, the Company sold its Distrigas & C° SCA 
subsidiary to Fluxys SA, for around 975 million euros (value 
as at 30 June 2008) (see also Note 40).

During the 2008 financial year, the Company also pur-
chased the 0.01% (i.e. 1 share) of Distri Ré SA which was 
previously owned by Fluxys LNG.

As a result of this transaction, the Company now owns 
100% of Distri Ré SA.
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Associates

Name Country of 
head office

Share of 
interest in 

capital

Share of 
voting rights 

held
(If different)

Closing date Consolidation 
method

Total balance sheet
(Assets/liabilities)

(in thousand euro)
Current period Previous period

IZT scrl Belgium 51% 30 Sept.
Equity 

method 17,085 19,671

Associates (following)

Name Financial liabilities Turnover Net earnings

(in thousand euro)
Current period Previous period Current period Previous period Current period Previous period

IZT scrl 6,103 6,103 23,073 24,689 527 862

IZT scrl

The Company owns 51% of IZT and Interconnector (UK) 
Limited holds the remaining 49%.

However, an analysis of the articles of association reveals 
that despite a majority holding, the Company does not 
exercise any significant influence on IZT.

It should also be noted that given that Interconnector (UK) 
Limited closes its accounts on the 30 September of each 
year and consolidates the IZT accounts, it has been decided 
to align the IZT reporting date with that of Interconnector 
(UK) Limited.

In accordance with the Group’s accounting policies for 
associates, IZT has been consolidated using the equity 
method.

Using this method, the Group has therefore charged its 
share in IZT’s net result to a specific line of the income 
statement entitled “Share in net result of associated com-
panies accounted for using the equity method”.
The line entitled “Associates accounted for using the equity 
method” appearing in the balance sheet covers the Group’s 
share in the equity of IZT at the reporting date. The IZT 
financial statements have been prepared using the Group’s 
accounting policies.
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Joint ventures		

Name Country of head 
office

Share of interest 
in capital

Share of voting 
rights held

(If different)

Closing date Consolidation 
method

Rhodigas sas France 50%
31 December 

2008
Proportionate 

method

Description

RHODIGAZ sas

Rhodigaz sas was set up in December 2001 by the Company 
and Rhodia Energy sas.
Rhodigaz sas was made responsible, on a non-exclusive 
basis, for commercial operations pertaining to the nego-
tiation, conclusion and provision of transport services and 
gas natural storage contracts in France.

Name Share of fixed assets Share of current assets Share of long-term liabilities

(in thousand euro)
Current 

financial year
Previous period Current 

financial year
Previous period Current 

financial year
Previous period

Rhodigaz sas 2,132 2,152 0 0

Name Share of short-term liabilities Share of income Share of expenses

(in thousand euro)
Current 

financial year
Previous period Current 

financial year
Previous period Current 

financial year
Previous period

Rhodigaz sas 2,109 2,131 12,948 13,630 12,946 13,630
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HUBERATOR sa

Huberator is the operator of the Zeebrugge Hub and as such 
provides services to the companies active on the Hub.
Fluxys sa has a majority holding of 90% in Huberator sa.

Transferred at the time of the sale of Distrigas & C° 
(Note 40), although unconnected to the transit activity, the 
10% stake was bought back by the Company at the end of 
the 2008 financial year for 4  million euros, by exercising 
the purchase option included in the agreement for the sale 
of Distrigas & C° signed with Fluxys on 1st July 2008 (see 
consolidated cash flow statement, Investment activities, 
Acquisition of stakes available for sale).

Financial assets available for sale

Name Country of 
head office

Share of 
interest in 

capital

Share of 
voting rights 

held 
(if different)

Year-end date Total balance sheet
(Assets/liabilities)

(in thousand euro)
Current 

financial year
Previous period

Interconnector (UK) Limited
Great 

Britain
11.41%

30 Sept. 34,865 34,764

Huberator sa Belgium 10.00% 31 Dec. 10,488 8,852

Financial assets available for sale (following)

Name Turnover Net earnings Currency

(in thousand euro)
Current 

financial year
Previous period Current 

financial year
Previous 

financial year

Interconnector (UK) Limited 145,155 134,477 40,819 37,411 GBP

Huberator sa 9,742 8,953 4,881 3,666 EUR

INTERCONNECTOR UK
The main holding available for sale at the reporting date is 
Interconnector (UK) Ltd (IUK for short).
IUK was created by a consortium of European gas compa-
nies in order to set up and operate the connection between 
the British (Bacton) and continental (Zeebrugge) gas net-
works.

On 29 A pril, Distrigas sold a 5% stake in Interconnector 
(IUK) Limited to Electrabel. After this transaction, Distrigas 
still holds a 11.41% share in Interconnector (IUK) Limited.

distrigas | annual report 2008 | 61



Financial Statements Consolidated

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

TOTAL GROSS INVESTMENT

One year and less 26,631 27,224

Between one and five years 102,996 113,963

More than five years 36,179 51,843

Total more than one year 139,175 165,806

TOTAL 165,806 193,030

NON-ACQUIRED FINANCIAL INCOME

One year and less 8,522 9,673

Between one and five years 20,649 26,693

More than five years 2,585 5,063

Total more than one year 23,234 31,756

TOTAL 31,756 41,429

FINANCE LEASE RECEIVABLES (NET INVESTMENT)

One year and less 18,109 17,551

Between one and five years 82,347 87,270

More than five years 33,594 46,780

Total more than one year 115,941 134,050

TOTAL 134,050 151,601

Receivables from finance leases (group as lessor)

Note 8

Rights and obligations arising  
from finance leases
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General description of the main provisions of 
the leases

The economic interest group (eig) Finpipe, a subsidiary of 
the group, created in 1991, owns the Zeebrugge- Blaregnies 
and rTr pipelines linking Zeebrugge to Eynatten. The 
Finpipe eig has taken over financing operations for the con-
struction of the two pipelines, mainly via borrowings, but 
also in part using equity.
A finance and operating lease, which cannot be cancelled, 
has been concluded with Fluxys sa for the two pipelines.
Below, we summarise the main provisions of these two 
leases concluded between the Finpine eig (lessor) and 
Fluxys sa (lessee) which we describe as “main leases”.

1. Zeebrugge-Blaregnies pipeline
The lease is concluded for a duration of 20 years, as from 
the 15 December 1992, the date on which the pipeline came 
into service. The lease makes provision for a purchase 
option for the lessee, which can be exercised upon expira-
tion of the lease.
The minimum rental payments (excluding option) comprise 
the following two elements:

	� repayment by the lessee of the part of the investment 
financed by borrowings, as well as of the financial 
expenses paid for by the lessor on these borrowings;

	� repayment by the lessee of the part of the investment 
that was financed by its equity, based on a rate 
contractually fixed with the lessor.

2. Zeebrugge-Eynatten pipeline
The lease is concluded for a duration of 17 years, as from 
the 1 October 1998, the date on which the asset came into 
service.

The lease also makes provision for a purchase option for 
the lessee, which can be exercised upon expiration of the 
lease.
The minimum rental payments (excluding option) comprise 
the following two elements:

	� repayment by the lessee of the part of the investment 
financed by borrowings, as well as of the financial 
expenses paid for by the lessor on these borrowings;

	� repayment by the lessee of the part of the investment 
that was financed by its equity, based on a rate 
contractually fixed with the lessor.

The fair value of the Group’s finance lease receivables 
is estimated at €142.69  million as at 31 D ecember 2008 
(157.07 as at 31/12/2007), based on a cashflow adjustment 
at a market rate.
Following the sale of its Distrigas & C° SCA subsidiary (see 
Note 40), the Group no longer has any debts under finance 
lease contracts (Group as lessee).
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Terminology used

	 Fair value: amount for which assets can be exchanged 
or a liability can be settled between well informed, will-
ing parties and acting under normal economic condi-
tions.

	 Minimum rent payments (capital + interests): payments 
that the lessee must or should make for the duration of 
the lease. If the lessee can acquire the assets at a price 
that is sufficiently less than the fair value on the date the 
option can be exercised, so that, from the beginning of 
the lease contract there is reasonable certainty that the 
option will be exercised, the minimum rent payments 
also include the price for exercising the lease option.

	 Gross investment in a lease: amount of minimum rent 
payments (capital + interests) to be received by the les-
sor in the context of a finance lease.

	N et investment in a lease (excl. non-acquired financial 
income): gross investment in said lease indexed based 
on inflation index rate.

	N on-acquired financial income: difference between 
gross and net investments in the lease.

	I nflation index rate of the lease: discount rate that, at 
the beginning of the lease, gives a discount value of the 
minimum lease (excl. interests) equal to the fair value of 
the leased asset.
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Note 9

Operating lease (group as lessor)

The lease contract referred to in Note 9 “Operating Lease 
Contract (Group as lessor)” of the 2007 consolidated finan-
cial statements was transferred to Fluxys SA as part of the 
sale of the Distrigas & C° SCA subsidiary (see Note 40).
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Note 10

Other non-current assets

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

VAT deposit on imports

Carrying amount as at 1 January 7,569 4,754

(Decrease)/Increase -3,645 2,815

First consolidation

Outside consolidation scope

Translation differences (negative)/positive

Carrying amount as at 31 December 3,924 7,569

Other deposits

Carrying amount as at 1 January 6,037 4,588

(Decrease)/Increase -5,513 1,449

First consolidation

Outside consolidation scope

Translation differences (negative)/positive

Carrying amount as at 31 December 524 6,037

TOTAL OTHER NON-CURRENT ASSETS 4,448 13,606

The amount of the VAT deposit on imports was revised 
downwards during the first half of the period due to the 
level of carrier imports of liquefied natural gas during the 
previous period (€3.92  million at the end of the current 
period as compared with € 7.57 million at the end of the 
previous period).
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Note 11

Inventories

The inventories are mainly made up of natural gas set up by 
the company for operational purposes.

The carrying amount of the inventories of natural gas 
has increased compared with the previous period under 
the combined effect of the decrease in quantities stored 
(-0.26  MWh) and, primarily, the increase in the average 

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Gross carrying amount form continuing operations

Materials 46 33

Commodities (natural gas) 274,319 193,591

Total 274,365 193,624

Gross carrying amount for discontinued operations

Materials 4 3

Commodities (natural gas)

Total 4 3

Carrying amount of inventories recognised at fair value less sales costs

Materials

Commodities (natural gas)

Total 0 0

Costs of inventories recognised as expenses from continuing operations

Materials -13 182

Commodities (natural gas) -80,728 33,631

Total -80,741 33,813

Costs of inventories recognised as expenses from discontinued operations

Materials -1 -1

Commodities (natural gas)

Total -1 -1

Impairment losses

Recovery of impairment losses

Circumstances or events leading to the recovery

unit price at which the inventory is valued according to the 
accounting methods.

There is no need to record the impairment loss at the end 
of the period since the net market value of inventories is 
higher than their acquisition cost.
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Note 12

Trade and other receivables

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Trade receivables 910,686 772,787

Impairment losses on trade receivables -653 -665

Trade receivables 910,033 772,122

Other receivables 144,210 6,522

TOTAL 1,054,243 778,644

Breakdown of other receivables

VAT 966 1,240

Other receivables 143,244 5,282

TOTAL 144,210 6,522

Movement of impairment losses

Current 
period

Previous 
period

As at 1st of January 665 441

Amounts adjusted by dubious receivables (amounts lost for good) -919 -152

Allowance (recovered) for the period recorded in the income statement 907 376

As at 31 December 653 665
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The trade receivables include the amounts payable by the 
Group’s customers for the supply of gas and other serv-
ices.

The increase in trade receivables can be explained to 
a large extent by the increase in volumes sold during 
December of the current period compared to deliveries 
during December of the previous period due to particu-
larly cold temperatures. Besides, average sale prices have 
increased from one period to the next.

The change observed between the two periods was also 
influenced by the application of IAS 32/39, leading the Group 
to offset certain financial assets and liabilities, when it has 
an enforceable legal right to offset recognised amounts.

The carrying amount at the historic cost of the receivables 
granted under normal commercial conditions is close to 
their fair value.

The trade receivables are subject to late interest in the 
event of late payment by the customer, according to the 
contractual conditions of sale.

Strict payment times allowed to clients, strict follow-up 
policy of the trade receivables and systematic evaluation of 
the financial strength of the other parties allow the Group 
to limit its exposure to the risks of default by the clients.

Amount recorded Receivables nei-
ther in arrears at 
the year-end date 
nor written down

Receivables in arrears at the year-end date  
but not written down

< = 60 days < = 90 
days

< = 180 
days

< = 365 
days

> 365 
days

Trade receivables
As at 31/12/2008

910,033 896,900 4,878 3,896 461 572 3,326

Trade receivables
As at 31/12/2007

772,122 759,603 5,503 3,331 298 3,312 75
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Note 13

Cash and cash equivalents

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Short-term bank deposits (less than three months) 1,487,882 1,000,976

Bank current accounts 3,298 21,413

Cash in hand 10 10

Cash and cash equivalents accounted for ON THE balance sheet 1,491,190 1,022,400

This heading mainly includes short-term bank deposits 
invested under market conditions over a short term.

The carrying amount of cash and cash equivalents is close 
to their fair value due to their short-term maturity date.	

Further details on cashflows are given in the consolidated 
cashflow statement.
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Note 14

Other current assets

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Acquired income 7,333 9,842

Expenses to be carried forward 4,622 2,611

- Insurance 4,017 1,463

- Other 605 1,148

TOTAL 11,955 12,453

Acquired income mainly includes the proportional share of 
interest on cash investments, acquired at the close of the 
financial year but not yet received.

The expenses to be carried forward mainly include the 
shares of operating expenses (mainly insurance costs) 
invoiced during the financial year but which must be 
included in part or in whole, in the following accounting 
financial year.
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The capital is fully paid up and is broken down into category 
A, B, C and D shares (no nominal value).

At the Board meeting of 30 October 2008, Distrigas wel-
comed Eni Gas & Power Belgium SA (Eni Belgium) as the 
new majority shareholder.

The category A shares are held by Eni (292,472 shares) and 
by Publigas (58,847 shares).

The category B shares are held by Publigas 
(116,812 shares).

The category C shares are held by Eni (73,164 shares) and 
by Publigas (43,942 shares).

The A, B and C share categories cannot be traded on 
Euronext Brussels. Category D shares can be traded, 
though, and 117,398 have been issued, with 36,571 held by 
Eni.

The rights granted to the specific share held by the Belgian 
State are laid down in detail in the Corporate Governance 
section of the annual report.

On 9 January 2009, Eni Belgium launched an unconditional 
compulsory takeover offer for all Distrigas shares that it 
did not already own. This offer is due to close on 19 March 
2009 (see Note 37).

On 4 March 2009, the Board of Directors of Publigaz also 
voted in favour of selling the whole of its stake in Distrigas 
(i.e. 31.25%) to ENI.

Readers should also refer to the 2008 Activity Report and 
pages 14 to 16 of the 2008 Annual Report for further infor-
mation on Distrigas’ shareholder structure.

There have been no changes to the share capital during the 
period in question.

The articles of association do not contain any provisions 
relating to the authorised and conditional capital.

Informations concerning the capital
In the following paragraphs, capital means the equity capi-
tal of the Group, without adding any financial liability and 
without excluding any component. Group’s capital manage-
ment goals are, on one hand, to maintain operation conti-
nuity and profitability, in order to be able to pay dividends to 
shareholders as stipulated in the by-laws, and on the other 
hand, to maintain an optimum capital structure in order to 
reduce capital costs. 

When required by the contactual analysis, the Group con-
trols the amount of capital in proportion to the credit risks 
it is exposed to in its relationship with certain third parties 
(see Note 2, Point 16.1.4).

Current 
financial 

year

Previous 
financial 

year

Number of shares 702,636 702,636

Share capital (in thousand euro) 66,228 66,228

Note 15

Share capital
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The Group is not subject to any capital requirement from 
the outside.

A capital control according to the debt/equity method has 
little relevance due to the low level of current debt in the 
Group.
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Note 16

Minority interests

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

As at 1 January 14,054 13,518

Increase/(decrease) of holdings

Share of net profit of subsidiaries 3,111 2,660

Share of third parties in dividends paid by Finpipe eig -2,122 -2,122

Share of third parties in dividends paid by ETAC bv

Capital increases -1 -2

Change in the fair value of hedging instruments

Transfers from equity accounting 5

(Negative)/positive translation differences

NET CARRYING AMOUNT AS AT 31 December 15,047 14,054

See also Note 39 “Consolidated statement of changes in 
equity”
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Note 17

Provisions

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

TOTAL PROVISIONS (CURRENT AND NON-CURRENT)

As at 1 January 25,400 64,716

New provisions established 74,877 47,887

Increase in provisions 17,508

Increase in present amounts

Appropriations 117,785 112,603

First consolidation

Use during the period -9,799 -25,895

Write-back of provisions -18,109 -61,308

(Positive)/negative translation differences

As at 31 December 89,877 25,400

- Current provisions 22,700 25,397

- Non-current provisions 67,177 3

Provisions have been created to take account of potential 
liabilities and charges relating to the performance of cer-
tain contracts in connection with gas supplies and routing.

Such contracts are considered as loss-making within the 
meaning of IAS 37 (Provisions, Contingent Liabilities and 
Contingent Assets), since it is estimated that the inevitable 
costs to be incurred by the Group to meet its obligations 
under the contracts exceed the projected economic ben-
efits of the said contracts.

The best estimate of provisions is finally established on the 
basis of market values, sometimes with the involvement of 
independent experts or organisations.

At the end of the financial year, the Group retained certain 
provisions which had been contracted in previous finan-
cial years, for the sum of 18.11 million euro. It funded new 
provisions for 74.88 million euro and used the provisions 
formed in previous financial years for the sum of 9.80 mil-
lion euro.

The expected schedule for settlement of these provisions 
is uncertain.
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Note 18

Personnel benefits

In Belgium, collective agreements govern the rights of staff 
working for companies in the electricity and gas sector.

These agreements, which apply to “employee” staff 
appointed before 1  June 2002 and to managerial staff 
appointed before 1  May 1999 make provision for a sup-
plementary retirement pension of 75% based on final 
annual salary, including the statutory pension for staff 
working until the statutory retirement age. These benefits, 
expressed in the form of capital, were changed during 2007, 
which resulted in an increase in commitments. These are 
known as defined-benefit schemes.

The obligations arising from these pensions schemes are 
financed by several pension funds set up for the electricity 
and gas sector and insurance companies.

The pensions schemes operate according to a system of 
employee and employer contributions. Employers’ contri-
butions are determined annually on the basis of an actu-
arial appraisal. This sets out to check whether the legal 
obligations with regard to minimum financing have been 
met and whether the long-term financing of the benefits is 
safeguarded.

Employee staff appointed after 1 June 2002 and manage-
rial staff appointed since 1 May 1999 benefit from defined-
contribution schemes. We should, however, point out that 
for contributions paid in since 1 January 2004, the law stip-
ulates an average annual yield over a person’s career of 
at least 3.25% on employers’ contributions and of at least 
3.75% on employees’ contributions, with any deficit being 
payable by the employer. Since the actual yield was much 
higher than the minimum rate guaranteed since 2004, no 
provision was made.

The Company also grants early retirement, other post-
employment benefits such as the repayment of medical 
costs and tariff reductions, a well as other long-term ben-
efits (bonus for long service). These benefits are not pre-
financed.

Description of the main pension schemes and similar benefits
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The amounts of the group’s commitments are as follows:

Current financial year Previous financial year

(in thousand euro)
Pensions Other 

commitments
Total Pensions Other 

commitments
Total

Change in the actuarial debt

Actuarial debt at the beginning of 
the period -20,685 -2,141 -22,826 -19,956 -3,889 -23,845

Cost of services rendered during 
the period -667 -173 -840 -803 -116 -919

Financial cost -982 -162 -1,144 -873 -93 -966

Employee contributions -49 -49 -49 -49

Actuarial differences 232 -967 -735 1,691 1,929 3,620

Services rendered 2,732 29 2,761 126 28 154

Cost of past services -1,121 -1,121

Reductions

Settlements 299 299

Others (translation differences)

Actuarial debt at the end of the 
period -19,419 -3,414 -22,833 -20,685 -2,141 -22,826

Fully or partially funded schemes -18,045 -18,045

Schemes not funded at all -1,374 -3,414 -4,788

Change in hedging assets

Fair value of assets at the 
beginning of the period 19,475 19,475 16,843 16,843

Expected yield 950 950 860 860

Actuarial differences -4,140 -4,140 1,306 1,306

Employer contributions 688 29 717 704 28 732

Employee contributions 49 49 49 49

Services rendered -2,732 -29 -2,761 -126 -28 -154

Payments -161 -161

Others (translation differences)

Fair value of assets at the end of 
the period 14,290 14,290 19,475 19,475

Actual yield of hedging assets -3,191 -3,191 2,166 2,166

Actuarial liabilities

Fair value of hedging assets -19,419 -3,414 -22,833 -20,685 -2,141 -22,826

Deficit or surplus 14,290 14,290 19,475 19,475

Actuarial differences not posted -5,129 -3,414 -8,543 -1,210 -2,141 -3,351

Cost of past services not posted

Asset ceiling
Net pension commitments -5,129 -3,414 -8,543 -1,210 -2,141 -3,351

Actuarial differences not posted 
pertaining to other long-term 
benefits

Total liabilities -5,129 -3,414 -8,543 -1,821 -2,141 -3,963

Total assets 611 611
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Charge for the period

The charge posted as pensions and similar commitments over the period is broken down as follows:

The costs of services rendered over the period are charged 
as personnel costs and posted in the net assignments to 
provisions.

Current financial year

(in thousand euro)
Pensions Other 

commitments
Total

Net commitment at the beginning of the period -1,210 -2,141 -3,351

PGA N-1 adjustment 0

Net cost for the period -699 -1,411 -2,110

Employer contributions for the period 688 29 717

Employee contributions for the period 0

Variations - PGA for the current period -3,909 109 -3,800

Net commitments at the end of the period -5,130 -3,414 -8,544

The changes in provisions for pensions and other similar commitments in the balance sheet are as follows:

Current financial year Previous financial year

(in thousand euro)
Pensions Other 

commitments
Total Pensions Other 

commitments
Total

Costs of services rendered -667 -173 -840 -803 -116 -919

Financial cost -982 -162 -1,144 -873 -93 -966

Expected yield 950 950 860 860

Actuarial differences -1,076 -1,076 1,454 1,454

Cost of past services 0 -1,121 -1,121

Effect of reductions and 
payments 0 138 138

Asset ceiling 0

Total -699 -1,411 -2,110 -1,799 1,245 -554

Total amount posted in the 
statement of income and 
actuarial expenses

Actuarial differences -3,909 109 -3,800 2,997 474 3,471

Asset ceilings

Cumulative totals of actuarial 
differences posted in the 
statement of income and 
actuarial expenses 2,353 31 2,384 1,557 -140 1,417
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Current 
financial 

year

Previous 
financial 

year

Investments in shares 29% 33%

Investments in bonds 43% 40%

Property 9% 9%

Other (including monetary) 19% 18%

100% 100%

The hedging assets are allocated as follows according to the main categories of assets:

Actuarial hypotheses

The actuarial hypotheses were drawn up with qualified actuaries. The key hypotheses are presented as 
follows :

Current financial year Previous financial year

Pensions Other 
commitments

Pensions Other 
commitments

Adjustment rate 5.20% 5.20% 4.90% 4.90%

Expected yield rate 5.95% 4.75%

Expected rate of wage increase 4.20 % 4.20% 3.90% 3.90%
Rate of change in medical costs 3.20% 2.90%

Effect of a 1% increase and of a 1% decrease in the rate of 
change in medical costs on:

increase  
of 1%

decrease  
of 1%

Total cost of services rendered and financial cost 23 -17

Actuarial liabilities 205 -155

Amounts for the period in progress and the four previous 
periods of:

2009 2008 2007 2006 2005 2004

Actuarial liabilities -22,833 -22,826 -23,845 -23,284 -21,506

Fair value of hedging assets 14,289 19,475 16,843 16,736 16,710

Surplus or deficit -8,544 -3,351 -7,001 -6,548 -4,796

Adjustments linked to the actual experience of:
actuarial liabilities -70 -1,116 -2,405 -422

hedging assets -4,141 1,306 680 1,092

Best estimate by employer of amount to be paid during 
the year commencing following the year-end period 609
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(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Trade payables 722,184 581,836

Tax payables 102,910 88,737

Social security payables 1,714 1,690

Other payables 38,723 2,820

Total 865,531 675,083

Trade payables and other payables by maturity (days)

0 - 20 21 - 40 41 - 80 81 - 100 > 101 Total

As at 31/12/2007 863,207 51 56 -7 2,224 865,531

As at 31/12/2006 669,022 2 4,221 2 1,836 675,083

Trade payables include the amounts payable to the Group’s 
suppliers for the supply of gas and other services and sub-
ject to interest in the event of late payment, according to 
the contractual provisions determined by mutual agree-
ment with the suppliers.

The increase in the Trade Payables item is due to gas 
invoices schedule, according to the provisions for payment 
conditions stipulated in the contracts.

The Tax Payables item essentially refers to the VAT and 
business withholding tax payable on transactions carried 

out in December. The VAT payable on deliveries during 
December of the current period increased in comparison 
with the previous period due to the higher volumes sold. 
The causes for this increase were given in the comment 
in Note 12.

The net historical book value of the liabilities, which have 
all been executed at arm’s length conditions, is close to 
their fair value.

Note 19

Trade and other payables
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Note 20

Other current and  
non-current financial liabilities

(in thousand euro)

Nominal 
rate

Current 
period

Previous 
period

Credit institution 4.41% 13,635 17,043

Other borrowings 4.446% 4,767 6,674

4.446% 2,225 3,115

4.975% 9,080 12,107

Total other long-term financial liabilities 29,707 38,939

Other long-term financial liabilities

Information is given below on the Group’s contractual provi-
sions with regard to interest-bearing loans and borrowings 
covering financial liabilities (current and non-current).

The long term financial liabilities relate mainly to borrow-
ings resulting from contracts concluded by Finpipe eig with 
the European Investment Bank (EIB) within the framework 
of financing for construction of the Zeebrugge-Eynatten 
pipelines and with Cosutrel within the framework of con-
struction of the Zeebrugge-Blaregnies pipelines. All of 
these loans are taken out under fixed rates.

The non-current Other Financial Liabilities are down on the 
previous period due to the effect of the transfer at the end 
of the period to current Other Financial Liabilities (transfer 
of the over-one-year share falling due the following year).

Information relating to finance lease liabilities is also given 
in note 8.

distrigas | annual report 2008 | 81



Financial Statements Consolidated

(in thousand euro)

Nominal 
rate

Current 
financial 

year

Previous 
financial 

year

Liabilities payable after more than one year falling due within the year 4,41% 3,408 3,409

4,446% 1,907 1,907

4,446% 890 890

4,975% 3,027 3,027

5,483% 9,119

Other borrowings 4,78% 64,091

Total other short-term financial liabilities 9,232 82,443

TOTAL CURRENT AND NON-CURRENT FINANCIAL LIABILITIES 38,939 121,382

Other short-term financial liabilities

This section includes the share of the loans of over one year 
that fall due during the year following the closed period and 
of other loans.

Short-term financial liabilities are mainly borrowings of 
over one year that fall due during the year determined by 
the leases concluded between Finpipe eig and the European 
Investment Bank (EIB).

The short-term financial liabilities also comprise bor-
rowings resulting from contracts concluded between 
Finpipe eig and Cosutrel within the framework of financing 
for the construction of the pipelines. All these borrowings 
are subject to fixed rates.

As at 31 December 2007, this heading also included a fixed-
rate loan of 6,687,500  GBP, revalued at the closing rate, 
which was repaid during the financial year under review.

Finally, also on 31 December 2007, this heading included 
commercial paper issued by the economic interest group-
ing Finpipe in connection with the financing of the con-
struction of the Zeebrugge-Eynatten pipeline (RTR). As at 
31 December 2008, the commercial paper was subscribed 
by the subsidiary Sofipar SA and has therefore been elimi-
nated from the consolidated accounts under intra-group 
transactions.
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(in thousand euro)

Current 
period

Previous 
period

upon request within one year 10,953 84,589

during the second year 10,527 10,953

during years three to five 21,939 28,908

after five years 0 3,559

The total financial liability is to be reimbursed as follows:

(in thousand euro)

Current 
period

European Investment Bank 17,634

Cosutrel loans 22,477

According to the IAS 32 (paragraphs 86 and 92), the fair value of the borrowings of financial liabilities 
(excluding interest accrued) is:
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Note 21

Deferred tax assets and liabilities

Deferred tax assets and liabilities are posted in the bal-
ance sheet on the temporal differences arising from the 
fact that the tax authorities use different rules to measure 
assets and liabilities from those used to draw up the con-
solidated accounts.

The changes in balance-sheet deferred taxes arising dur-
ing the previous period are posted in the profit-and-loss 
account, unless they relate to elements charged directly 
to equity.

Deferred taxes are calculated on the basis of the taxation 
rates in force, or in the event of change, the rates already 
approved and which are expected at the time the taxes to be 
paid (or reclaimed) are posted in the statutory accounts.
Unless provision is made for distribution, no deferred tax is 
calculated on subsidiaries’ retained earnings.
	
The deferred tax assets and liabilities recognised by the 
Group and the subsequent movements are distributed as 
follows:
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Balance-sheet assets

(in thousand euro)

Pipelines Carriers Inventories Financial 
instruments

Provisions Pensions Total

Situation as at 1 January of the 
previous financial year  
(liabilities: negative/assets: 
positive) 182,997 2,369 185,366

Expense (income) posted in the 
profit-and-loss account of the 
previous financial year -22,313 434 -21,879

Expense (income) posted in the 
equity of the previous financial year

Deferred taxes posted in equity -4,248 -1,674 -5,922

Acquisitions/ 
disposals of subsidiaries

Situation as at 31 December of the 
previous financial year 156,436 1,129 157,565

Pipelines Carriers Inventories Financial 
instruments

Provisions Pensions Total

Situation as at 1 January of the 
previous financial year (liabilities: 
negative/assets: positive) 156,436 1,129 157,565

Expense (income) posted in the 
profit-and-loss account for the 
previous financial year 153,947 485 154,432

Expense (income) posted in equity 
for the previous financial year

Deferred taxes posted in equity 202,564 1,292 203,856

Acquisitions/Disposals of 
subsidiaries -383 -383

Situation as at 31 December of  
the previous financial year 512,564 2,906 515,470
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Balance sheet liabilities

(in thousand euro)

Pipelines Carriers Inventories Financial 
instru-
ments

Provisions Other 
current 

liabilities

Translation 
differences

Pensions Total

Situation as at 
1 January of the 
previous financial year 
(liabilities: negative/
assets: positive) -23,381 -20,649 -22,902 -135,316 -66,010 -6,777 -140 0 -275,175

Expense (income) 
posted in the profit-
and-loss account for 
the previous financial 
year -1,230 -2,109 8,606 37,721 -1,569 6,777 -291 47,905

Expense (income) 
posted in equity for the 
previous financial year 503 503

Deferred taxes posted 
in equity -3,197 -3,197

Acquisitions/Disposals 
of subsidiaries

Situation as at 
31 December of the 
previous financial year -24,611 -22,758 -14,296 -100,289 -67,579 0 -431 0 -229,964

Pipelines Carriers Inventories Financial 
instru-
ments

Provisions Other 
current 

liabilities

Translation 
differences

Pensions Total

Situation as at 
1 January of the 
current financial year -24,611 -22,758 -14,296 -100,289 -67,579 0 -431 0 -229,964

Expense (income) 
posted in the profit-and-
loss account for the 
current financial year -745 -259 -19,062 -207,478 -2,304 -348 -230,196

Expense (income) 
recognised in the 
equity of the current 
period 309 309

Deferred taxes posted 
in equity -125,697 -125,697

Acquisitions/Disposals 
of subsidiaries 19,918 23,017 8,518 151 51,604

Situation as at 
31 December of the 
current financial year -5,438 0 -33,358 -424,637 -69,883 0 -628 0 -533,944

There are no temporal differences for which any deferred 
tax asset or liability is posted

In accordance with the Group’s accounting methods, 
deferred tax assets and liabilities pertaining to the same 
entity have been offset in the balance sheet.
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(in thousand euro)

Current 
period

Previous 
period

Deferred taxes on balance sheet assets 515,470 157,565

Deferred taxes on balance sheet liabilities -533,944 -229,964

-18,474 -72,399

Change in deferred tax assets and liabilities for the period 110,532 -6,527

Impact of deferred taxes on the profit and loss for the period 84,507 -26,025

Impact of deferred taxes on equity -87,211 8,615

The change over the year is due mainly to the impact of the 
financial year’s evaluation of natural gas reserves, the fair 
value of financial derivatives and other current liabilities as 
well as the sale of Distrigas & C°.

The estimated due dates of the deferred taxes are shown in the following table: 

(in thousand euro)

Current 
period

Previous 
period

Less than one year 0 0

More than one year -18,474 -72,399
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Note 22

Income taxes

The income tax charge includes the current and deferred 
taxes:

	�T he current taxes represent the taxes paid or to be paid 
(reclaimed or to be reclaimed) on the taxable earnings 
of the previous period, as well as any adjustment 
relating to the taxes paid or to be paid (reclaimed or to 
be reclaimed) relating to the previous periods;

	�T he deferred taxes represent the taxes that will only 
be due (or reclaimed) in the course of future periods 
but which have already been charged to the previous 
period and which correspond to the change in the 
balance sheet deferred taxes (see below).

The deferred taxes relating to items under equity are 
therefore posted therein.

1. Relationship between the tax charge and the accounting profit

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Current tax charge 112,418 162,775

Tax adjustment on previous periods -3,130 -5,197

Deferred taxes 84,507 -26,025

TOTAL TAX 193,795 131,553

Attributable to :

Continuing operations

Current tax charge 85,099 110,295

Tax adjustment on previous periods -3,130 -5,197

Deferred taxes 84,507 -26,025

166,476 79,073

Abandonned operations 27,319 52,480

193,795 131,553

The rate used is the domestic rate of 33.99%.
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2. Alignment of actual taxation rate and applicable taxation rate

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Pre-tax result of continuing operations 567,227 264,442

Cancellation of the elimination of intra-group transactions with discontinued operations -2,143

Pre-tax profit from continuing operations 567,227 262,299

Theoretical tax rate 33,99% 33,99%

Theoretical tax 192,800 89,155

Foreign taxation rate difference -1,302 -444

Tax-free dividends received -2,873 -2,975

Other non-taxable elements -15,186 -3,960

Non-deductible expenses 262 200

Impact of losses brought forward

Use of deferred taxes not posted in previous years

Use of deferred taxes not posted in the current year

Tax adjustments over previous periods -15

Other -7,210 -2,903

Actual tax 166,476 79,073
Actual taxation rate 29.35% 29.90%

�

Taxes totalled €193.80  million euro as compared with 
€131.55  million at the end of the previous financial year, 
due to the increase in pre-tax earnings.
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Note 23

Other current liabilities

Current liabilities

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Revenue to be brought forward 16,886 23,607

Expenses to be charged 39,538 13,975

Total other current liabilities 56,424 37,582

The revenue to be brought forward mainly includes the 
share of turnover posted at the reporting date but pertain-
ing to the next accounting period.

The expenses to be charged include a.o. the proportional 
share of interest accrued on loans at the reporting date 
but the total charge of which will be included in the next 
accounting period as well as the pro rata charges relative 
to financial instruments.
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Note 24

Turnover

In 2008, the consolidated sales generated by continuing 
operations, established in accordance with IFRS stand-
ards, was 5,884.6 million euros, i.e. 1,810.4 million euros 
(+43.9%) higher than in the previous financial year.

This strong increase was due mainly to the year-on-year 
increase in gas prices (+1,345  million euros compared 
to 2007) and, albeit to a lesser extent, to the substantial 
growth in volumes of arbitrage sales, which was however 
offset by the lower volumes sold on the other customer 
segments in Belgium and abroad.

The changes in sales generated by the various seg-
ments was also influenced by the factors highlighted and 
explained in the analysis of the changes in volumes sold 
(see Management Report).

Details on the change in turnover by sector of activity and 
by geographical market are given in the section entitled 
Sector Information (note 4).

(in thousand euro)

Exercice Exercice 
précédent

Gas sales 5,884,586 4,085,709

Services complementary to gas sales 51,682 40,119

Turnover from continuing activities 5,936,268 4,125,828

Transit 89,499 179,683

Freighting of the “BW SUEZ Boston” gas carrier 5,385 10,546

Turnover from discontinued activities 94,884 190,229
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Note 25

Other operating income

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Recharged costs 96 167

Income from insurance 15 35

Income from administrative management 234 218

Acquired (or obtained) income from hedging financial instruments 70,115 20,561

Exchange results obtained 92,812 17,078

Other income 499 90

Other income from continuing operations 163,771 38,149

Depreciation of the reserve for the financial hedging instruments 910 1,481

Exchange results obtained 444 503

Other income from discontinued operations 1,354 1,984

This heading mainly includes
	� recharged costs,
	� compensation received from insurance companies,
	� earnings from administrative management of the sub-

sidiaries and associates,
	� earnings generated by financial instruments used by 

the Group to hedge different risks arising from its trade 
activities,

	� the income in connection with the exchange results 
obtained.

The income acquired (or obtained) from financial hedging 
instruments has fluctuated heavily in comparison with the 
previous financial year, owing to changes in commodity 
prices, in particular those of petroleum products.

An identical situation can be noted when analysing changes 
in Other Operating Expenses (Note 27). 

Finally, the implementation during the fiscal year of a GBP 
cash flow hedge policy, in order to more effectively cover 
future fluctuating cash flows relative to future sales and 
purchases on gas markets, explains the significant increase 
in the Exchange Results Obtained (see also Note 31).

Here again, a similar trend can be noted when examin-
ing year-on-year changes in Other Operating Expenses 
(Note 27).
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Note 26

Further information on operating 
expenses by kind

The table below gives further details of how the main operating expenses, classified by kind, are assigned to 
income statement headings.

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Cost of supplies 5,296,246 3,752,286

Purchases 5,038,532 3,358,604

Inventory change (note 11) -80,741 33,813

Transportation costs 226,258 243,980

	 Belgium 193,910 216,327

	 Other 32,348 27,653

Storage costs 54,268 49,540

	 Belgium 38,197 37,183

	 Other 16,071 12,357

LNG terminalling costs 34,973 34,218

Transit costs 22,956 32,131

Personnel costs 19,172 15,945

Depreciation 2,215 2,049

	D epreciation of intangible assets (note 5) 208 151

	D epreciation of tangible assets (note 6) 2,007 1,898

Impairment losses 907 173

	I mpairment losses on inventories (note 11)

	I mpairment losses on trade receivables (note 12) 907 173

Other operating expenses (note 27) 457,994 113,987

Operating expenses generated from continuing operations 5,776,534 3,884,440
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The heading “Supply Costs” of continuing activities 
(5,296.2 million euros in 2008 versus 3,752.3 million euros 
in 2007) also includes all the supply costs recorded in the 
Group’s accounts and factors in the elimination of recipro-
cal expenses.

Other than purchases of natural gas (5,038.5 million euros 
in 2008 versus 3,358.6 million euros in 2007) and changes 
in gas stocks, this heading also includes routing (or trans-
portation) costs (226.3 versus 244), storage costs (54.3 
versus 49.5) liquefied natural gas terminalling costs (35 
versus 34.2) as well as transit fees (22.9 versus 32.1).

More detailed information on the heading “Other Operating 
Expenses” of continuing operations is provided in Note 27.

In comparison to the previous year, the following highlights 
are particularly noteworthy:

	� The increase of the cost of the gas purchased and 
therefore supply costs, resulting from the increase in 
volumes sold but above all from year-on-year changes 
in gas prices (see Note 24);

	� The significant decline in transportation costs and a 
slight increase in storage costs, reflecting changes in 
rates;

	� The negative change in stocks, unlike in 2007 when it 
was positive, as detailed in Note 11;

	� The increase in personnel costs, mainly as a result of 
the creation of a financial incentives policy intended 
to help retain employees, as recommended by the 
Appointments and Remuneration Committee and 
approved by the Board of Directors.

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Cost of supplies 8,558 15,974

Purchases 1,210 2,349

Inventory change (note 11) -1 -1

Transportation costs

	 Belgium

	 Other

Storage costs

	 Belgium

	 Other

LNG terminalling costs

Transit costs 7,349 13,626

Personnel costs

Depreciation 7,699 15,481

	D epreciation of intangible assets (note 5)

	D epreciation of tangible assets (note 6) 7,699 15,481

Impairment losses 203

	I mpairment losses on inventories (note 11)

	I mpairment losses on trade receivables (note 12) 203

Other operating expenses (note 27) 444 1,425

Operating expenses generated from continuing operations 16,701 33,083
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Note 27

Other operating expenses

On top of commercial, general and administrative expenses, 
the item “Other operating expenses” also includes some 
operational  expenses, linked to the hedging of commercial 
risks by financial instruments.

Year-on-year commercial, general and administrative 
expenses have increased as a result of the temporary loss 
of synergies created when Distrigas SA was a subsidiary of 
the SUEZ Group.

Non-recurring additional costs relating to the disposal of 
the Distrigas & C° subsidiary and the change of auditor 
(read Management Report) also explain this upward trend.

“Charges on hedging financial instruments” fluctuated 
considerably in comparison to the previous financial year 
as a result of changing raw material costs (Note 25).

The variation in the heading Provisions is due primarily to 
the inclusion of provisions from the previous financial year; 
special notes are included in Note 17.

(in thousand euro)

Current 
period

Previous 
period

Rents, rental charges - Maintenance and repair costs 2,730 1,646

Consultancy, study and outsourcing fees and other payments to third parties 17,714 14,638

Operating fees 1,426 825

Insurance 2,506 1,675

Charges from hedging financial instruments 270,185 110,182

Exchange results obtained 95,354 21,218

Provisions 65,676 -38,146

Other expenses 2,403 1,949

Other operating expenses from continued operations 457,994 113,987

Consultancy, study and outsourcing fees and other payments to third parties 130 282

Insurance 312 637

Exchange results obtained 505

Other expenses 2 1

Other operating expenses from discontinued operations 444 1,425
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Note 28

Current operating result (EBIT)

Despite the deterioration in the economic climate, less 
favourable market conditions and the economic reces-
sion which marked the last quarter of 2008, the current 
operating result (EBIT), at 323.5 million euros, is 44 million 
euros higher than recorded in the previous financial year 
(+ 15.8%).

This increase was due chiefly to the improved operating 
performance of arbitrage activities, mainly during the first 
half of 2008, which was characterised by higher prices and 
increased volatility on spot markets; these factors gener-
ated more arbitrage opportunities.

The favourable effect this had on the 2008 results was 
however partially offset by changes in provisions during 
the financial year, which was characterised by the creation 
of new provisions in respect of certain supply and routing 
contracts, whereas 2007 had been characterised more by 
write-backs of provisions.

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Turnover 5,936,268 4,125,828

Other operating result 163,771 38,149

Operating expenses -5,776,534 -3,884,440

Supplies -5,296,246 -3,752,286

Personnel costs -19,172 -15,945

Depreciation -2,215 -2,049

Impairment losses -907 -173

Other operating expenses -457,994 -113,987

Current operating result (EBIT) 323,505 279,537

See also the Consolidated result for a definition of the indicator for Group Distrigas.

Year-on-year general, commercial and administrative 
expenses have increased as a result of the temporary loss 
of synergies created when Distrigas SA was a subsidiary of 
the SUEZ Group.

Non-recurring additional costs relating to the disposal of 
the Distrigas & C° subsidiary and the change of auditor 
(read Management Report) also explain this upward trend. 

At the extraordinary general meeting of 15 December 2008, 
following the presentation to Works Council and the advice 
of the Audit Committee, PricewaterhouseCoopers was 
appointed as the new statutory auditor, replacing Deloitte 
Corporate Auditors.

The annual remuneration of Deloitte Corporate Auditors 
was set at 162,000  euros, non-index linked, of which 
123,867  euros were charged to the accounts during the 
2008 financial year. In addition, 166,252 euros were granted 
during the 2008 financial year by way of special fees for 
internal control activities (SOX404) in accordance with the 
obligations laid down in the Code of Company Law in the 
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framework of the sale of the Distrigas & C° subsidiary, 
the establishing of the first works council following the 
May 2008 workplace elections and, finally, compliance with 
the new half-yearly reporting obligations imposed on listed 
companies (IAS 34).

PricewaterhouseCoopers fees for the 2008 financial year 
amounted to 136,500 euros, non-index linked. In addition, 
245,709 euros were granted during the 2008 financial year 
by way of special fees for additional services provided 
by PricewaterhouseCoopers in the framework of inter-
nal control activities (SOX404) and the application of the 
IFRS standards.

Finally, fees of 12,467.35  euros were paid to Pricewater
houseCoopers in 2008 for audit duties carried out at vari-
ous subsidiaries (Sofipar, Transfin, Finpipe and IZT).

No exceptional services or specific audit tasks were car-
ried out by PricewaterhouseCoopers at these entities in 
2008.

Staffing costs increased in comparison to 2007 (+ 3.23 mil-
lion euros), mainly as a result of the creation of a finan-
cial incentives policy intended to help retain employees, 
as recommended by the Appointments and Remuneration 
Committee and approved by the Board of Directors.

distrigas | annual report 2008 | 97



Financial Statements Consolidated

Note 29

Financial income

“Income from financial assets” from continuing activities 
comprises the dividends paid by Interconnector Ltd. (par-
ticipation available for sale) (€6.35  million as compared 
with €8.29 million for the previous period).

The noted decline is due in part to the sale to Electrabel of 
part (5%) of the stake owned at the close of the previous 
financial year.

The “Income from Participating Interests” of the discontin-
ued operations includes the dividends paid by Huberator SA 
(0.37 million euros versus 1.2 the previous financial year).

(in thousand euro)

Current 
period

Previous 
period

Income from financial assets 6,379 8,900

Financial income from finance leases 11,594 12,378
Income from circulating assets 47,474 22,762

Financial income from continuing operations 65,447 44,040
Income from financial assets 367 1,200

Income from circulating assets 12,885 18,868

Financial income from discontinued operations 13,252 20,068
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Note 30

Financial expenses

The heading Charges from Other Financial Liabilities 
mainly covers interest on loans contracted by Finpipe eig.
Note 20 (Current and Non-Current Financial Liabilities) 
contains all the information relating to these loans (rates, 
period, amounts, etc.).

Other Financial Income/Expenses covers the following:

	� impairment losses charged to receivables other than 
trade receivables or the other current assets;

	 �other financial expenses, including expenses that are 
considered as financial instruments and dealt with 
according to the IAS 39 (Note 31).

(in thousand euro)

Current 
period

Previous 
period

Charges from other financial liabilities 6,189 5,896

Other financial income / expenses 2,796 5,769

	 - Financial expenses: impairment losses 1,635

	 - Other financial expenses 1,200 5,805

	 - Other financial income -39 -36

Financial expenses from continuing operations 8,985 11,665

Charges from other financial liabilities 31 1,763

Financial charges from finance leases 7,035 14,625

Other financial income / expenses -33 -66

	 - Other financial expenses 1 4

	 - Other financial income -34 -70

Financial expenses from discontinued operations 7,033 16,322

distrigas | annual report 2008 | 99



Financial Statements Consolidated

Note 31

Financial instruments

The use of financial instruments by the company and the 
accounting methods pertaining thereto are explained in the 
section “Summary of significant accounting methods”.

1. Summary

The amounts indicated in the following tables represent 
the fair values of the financial derivatives presented in the 

balance sheets dated 31 December 2008 and 31 December 
2007. The data shown in the following sections of Note 31 
shall only apply to financial derivatives. Data relating to 
other financial instruments (for example, assets available 
for sale, loans, receivables and commercial debts) are 
supplied in the appropriate Note.

Justes valeurs des instruments financiers au bilan :

Financial year Previous 
financial year

Variation

(in thousand euro)
Current Non-current Total Total

ASSETS

Investments available for sale 115,700 115,700 160,686 -44,986

Loans and receivables

Finance-lease receivables-Note 8 18,109 115,941 134,050 151,601 -17,551

Commercial and other receivables-Note 12 1,054,243 1,054,243 778,644 275,599

Fiscal receivables 16,507 16,507 5,734 10,773

Financial assets at fair value via the 
income statement (held for transactional 
purposes) – Note 31

Commodity derivatives 497,206 278,828 776,034 222,345 553,689

Cash-flow derivatives 64,680 10,314 74,994 20,533 54,460

Financial instruments designated as 
hedging instruments – Note 31

Commodity derivatives 245,455 95,710 341,165 51,239 289,926

Cash-flow derivatives 71,705 9,097 80,802 921 79,880

Cash-flow and cash equivalents -  
Note 13 1,491,190 1,491,190 1,022,400 468,790
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Financial year Previous 
financial year

Variation

(in thousand euro)
Current Non-current Total Total

LIABILITIES

Financial liabilities at fair value via the 
income statement (held at the end of 
transactions) – Note 31

Commodity derivatives 577,097 248,914 826,011 405,152 420,859

Cash-flow derivatives 33,155 12,689 45,844 1,399 44,444

Financial instruments designated as 
hedging instruments –Note 31

Commodity derivatives 425,957 232,375 658,332 52,990 605,342

Cash-flow derivatives 5,347 3,036 8,383 4,599 3,785

Financial liabilities evaluated at the 
amortised cost

Finance-leasing debts – Note 8 0 168,510 -168,510

Other financial debts – Note 20 9,232 29,707 38,939 121,382 -82,443

Commercial and other debts – Note 19 865,531 865,531 675,083 190,448

Fiscal debts 38,327 38,327 54,829 -16,502

Impact of the fair value of financial instruments on the profit and loss account:

(in thousand euro)
RV 31/12/2008 ∆ RV 12/2008 RV 31/12/2007 ∆ RV 12/2007 RV 31/12/2006

Physical derivatives 35,503 49,576 -14,073 24,458 -38,531

Financial derivatives -100,164 49,335 -149,500 -76,154 -73,346

Embedded derivatives 1,888 23,878 -21,990 11,969 -33,959

Option premiums 6,893 3,009 3,884 -3,930 7,813

Unefficiency of the cash-flow hedges -3,716 459 -4,175 -4,175 0

Cash-flow 29,149 29,308 -161 -79 -82

TOTAL -30,448 155,565 -186,014 -47,910 -138,104

Readers should also refer to the various notes mentioned 
in the above table for any additional information regarding 
year-on-year changes under the various headings.

The most important element included in the financial assets 
available for sale is Distrigaz’s stake in Interconnector (UK) 
Limited, with a fair value of 115,700 thousand euros at the 
end of 2008. For more information on the method used by 
the Company to determine the fair value of this stake, read-
ers should consult point 16.2 of note 2. The changes (reduc-
tion) recorded during the financial year concern mainly the 
disposal of part of the stake (5%) in Interconnector (UK) 
Limited, during the 1st half of 2008 (see also notes 3 and 7), 

which generated a capital gain of 31,590 thousand euros. 
In 2007, the same stake had increased by 63,686 thousand 
euros as a result of a change in its fair value. Readers 
should also consult the statement of income and expenses 
and the statement of changes in shareholders’ equity 
(note  39). The dividends received from the stake in IUK 
amounted to 6,379 thousand euros in 2008 (8.900 thousand 
euros in 2007) and are included in the investment revenues 
reproduced in Note 29.
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2. �Nature and scope of risks arising 
from commodity derivative financial 
instruments

2.1 Strategy and objectives

2.1.1 Description of the main risks
Distrigas is exposed, by virtue of its activities, to the follow-
ing main risks:

	 Volume risk
	 Market risk
	C redit risk

The Board of the company approved a risk management 
policy which defines, among other matters, the limits for 
these different risks. This policy also defines the proce-
dures to apply in order to comply with the Risk Policy.

Furthermore, the company has established a Risk Control 
function. The aim of this function is to continuously monitor 
the company’s exposure to volume, market and credit risks. 
Risk Control reports regularly to the Risk Committee, which 
consists of Managers in charge of operational and financial 
areas of the company and is chaired by the Distrigas CEO. 
The diagram below illustrates these elements as well as 
other components explained later in the document.

Portfolio 
Management

Front Office

Gas Markets

Risk Control

Risk Committee

Risk Control Policy
Approved by the Board

Sales CustomersLong-term 
PurchasesSuppliers
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2.1.1.1 Volume risk
As a gas operator supplying its product to end markets, one 
of the key functions of Distrigas is to guarantee optimum 
security of gas supply to its customers. This means that 
the company must take all necessary steps to have suffi-
cient gas sources constantly available, and must then con-
vert the profile of these sources to one which is adapted to 
its customers’ needs. Because of the uncertainty of future 
flows (weather conditions, variable consumption by indus-
trial and power station customers) and the security of sup-
ply objective, the company could be exposed to a surplus or 
deficit of gas at certain times. This volume risk is managed 
by the Portfolio Management team, which is at the heart 
of the company’s gas activities. This team controls the 
balance of gas flows between the various upstream and 
downstream participants in order to eliminate the volume 
risk from day to day, and minimise it in the future.
This balancing is realised through long-term purchase 
contracts, storage capacities and transactions on the gas 
markets (spot or forward purchase or sales contracts).

2.1.1.2 Market risk
Although the company establishes, as far as possible, “nat-
ural” hedging positions, it remains exposed to fluctuations 
in the prices of commodities. These various exposures are 
monitored, reported and controlled at a global portfolio 
level, in order to take advantage of compensatory positions 
by commodity, market and period. If an imbalance occurs, 
financial derivatives (swaps or options) are dealt to cover 
this market risk. You will find a more detailed description 
in section 2.3.1. Section 3.2 expands on the exchange rate 
risk.

2.1.1.3 Credit risk
These are risks incurred in the context of potential bank-
ruptcy of the company’s counterparties, see below in sec-
tion 2.3.2.

2.1.2 �Classification of operations in commodities 
according to IAS 39

The company buys and sells physical gas within the con-
text of short and long-term contracts. All its long-term 
purchase contracts and most of its short-term contracts 
were concluded in order to satisfy, and continue to satisfy, 
the constraints the company expects in terms of purchase, 
sale or consumption. As they fall within the definition of 
own use, these contracts are not in the scope of IAS 39. 

Nevertheless, following to IAS 39, the company has to 
evaluate its “own use” contracts in order to determine if 
they contain embedded derivatives.
The commodity contracts that do not meet the “own use” 
criteria, and the embedded derivatives that are not closely 
linked to the host contract, are taken in the balance sheet 
assets or liabilities and evaluated at their fair value.

2.2 �Impact of commodity derivatives on the 
balance sheet and the income statement

2.2.1 Overview of fair values
The fair value of financial instruments corresponds to the 
present value of the contractual volume multiplied by the 
difference between the contract price and the correspond-
ing market forward prices at the end of the year. The market 
prices are based on external quotations of the correspond-
ing organised active market. Credit and liquidity risks are 
taken into account in the calculation of the fair value. For 
option contracts, the Black ’76 model is used to calculate 
the fair value. Due to the complexity of price formulae in 
certain sales contracts, fair values of some embedded 
derivatives are based on management estimates, taking 
into account all the relevant economic and market factors.

The table which follows shows the fair values of commodity 
derivatives, along with their respective terms and notional 
amounts.
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2008

Term TWh notional 
amount

Fair value Total

Assets Liabilities

(in thousand euro) Current
Non-

current Current
Non-

current

Physical derivatives 2009-2012 -3,6 180,876 101,915 -159,348 -87,940 35,503

Financial derivatives 2009-2012 -0,4 209,217 176,970 -328,225 -158,125 -100,164

Embedded derivatives 2009-2012 1,0 1,945 -57 0 0 1,888

Proprietary trading 2009-2013 -1,4 105,169 0 -89,523 -2,849 12,797

Financial instruments at 
their fair value via the 
income statement 2009-2013 -4,4 497,206 278,828 -577,097 -248,914 -49,976

Cash-flow hedges 2009-2014 16,8 245,455 95,710 -425,957 -232,375 -317,168

Total 2009-2014 12,4 742,661 374,538 -1,003,054 -481,289 -367,143

Term TWh notional 
amount

Fair value Total

Assets Liabilities

(in thousand euro) Current
Non-

current Current
Non-

current

Physical derivatives 2008-2010 1,3 45,934 50,377 -57,468 -52,916 -14,073

Financial derivatives 2008-2010 -22,9 71,402 15,898 -156,324 -80,476 -149,500

Embedded derivatives 2008-2010 7,8 0 0 -22,004 14 -21,990

Proprietary trading 2008-2010 0,8 35,814 2,920 -33,217 -2,761 2,756

Financial instruments at 
their fair value via the 
income statement 2008-2010 -13,0 153,150 69,195 -269,013 -136,139 -182,807

Cash-flow hedges 2008-2010 -0,1 35,366 15,873 -18,760 -34,230 -1,751

Total 2008-2010 -13,1 188,516 85,068 -287,773 -170,369 -184,558

2007
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(in thousand euro) RV 31/12/2008 Δ RV 12/2008 RV 31/12/2007 Δ RV 12/2007 RV 31/12/2006

Physical derivatives 35,503 49,576 -14,073 24,458 -38,531
Financial derivatives -100,164 49,336 -149,500 -76,154 -73,346
Embedded derivatives 1,888 23,878 -21,990 11,969 -33,959
Option premiums 6,893 3,009 3,884 -3,930 7,813

Total -55,882 125,798 -181,680 -43,658 -138,023

* Option premiums: concern solely future options.

Physical derivatives, being either over-the-counter, for-
ward, or optional physical gas contracts, enable the net 
exposure to be reduced in terms of volume (during peak 
and off-peak periods) at the portfolio level, and not at the 
level of individual contracts or groups of contracts.

The strong positive change in the fair value of these physi-
cal derivatives (+52,585  thousand euro, including option 
premiums) compared to the end of 2007 arises mainly from 
the roll-off of a number of positions in 2008 – positions with 
a positive fair value at the end of 2006.

The prices of gas purchase and sale of “own use” contracts 
are mainly indexed to oil and oil refined products. In order 
to provide a hedge against this exposure, the company 
enters into fixed-for-floating oil swaps, in order to reduce 
the oil exposure of the global portfolio. Although these 
are hedging elements in economic terms, these oil swaps 
are not recognised as hedging elements in the sense of 
IAS 39 as the oil indices in the contractual prices cannot 
be designated as a hedging element in a cash-flow hedge. 
The variation in the fair value of these financial derivatives 
recorded on the income statement at 31 December 2007 
comes to +49,336 thousand euro, due mainly to contracts 
expiring in 2008 with a negative fair value end 2007.

Apart from physical commodity and financial derivatives, 
the company has identified, in some of its sales contracts, 
embedded derivatives with price floors/caps which are not 
considered closely related to the host contract according 
to IAS  39. These embedded derivatives are henceforth 
accounted for in the balance sheet at their fair value, the 
variations in these fair values being shown on the income 
statement. A net profit of 23,878  thousand euro thus 
appears in the income statement for the 2008 financial 
year, mainly linked to the roll-off of sales contracts for 
which embedded derivatives had been identified (the fair 
value was strongly negative at the end of 2007).

Cash-flow hedges
The company has identified some of its forward purchase 
and sale contracts as cash-flow hedges intended to cover 
the risks of fluctuation in future cash-flows. These opera-
tions meet IAS 39 criteria applicable to cash-flow hedges, 
according to which variations in the fair value of these trans-
actions are accounted for in the shareholders’ equity up to 
the period of delivery, insofar as the hedges are proven to 
be effective.

2.2.2 �Impact on the income statement and shareholders’ 
equity

In line with the company’s risk management policy, physi-
cal and financial derivatives are concluded in order to 
economically hedge the net exposure of the portfolio. As 
IAS  39 does not allow portfolio hedge accounting, these 

positions are recorded on the balance sheet at their fair 
value, while the variations in these fair values are recorded 
in the income statement. The table below summarises the 
net variation in the fair value of these economic hedges (that 
is +125,798 thousand euros) appearing on the income state-
ment at 31 December 2008.
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These hedges are on the one hand physical transactions 
that hedge against a fluctuation in spot prices during gas 
delivery, and on the other hand, financial transactions 
(swaps on oil products) to provide a hedge against future 
fluctuations in contract prices for specific, isolated sales 
that are indexed to these oil products.

The ineffective part of these cash-flow hedges repre-
sents -3,716  thousand euros as at 31 December 2008 (on 
31 December 2007 it represented -4,175 thousand euros). 
This ineffective part is recorded in the profit and loss 
accounts under the heading “Changes in the fair value of 
financial assets and liabilities held for transactional pur-
poses”.

The net loss realised, transferred from shareholders’ 
equity to the income statement for the 2008 financial year, 
amounts to 23,944 thousand euros (against a net profit of 
-24,480  thousand euro for the 2007 financial year). The 
result (pre-tax) recorded in shareholders’ equity in 2008 
amounted to -291,472 thousand euros (it was 686 thousand 
euros in 2007). 

The fair value (pre-tax) of the said instruments carried over to 
shareholders’ equity on 31.12.08 amounted to -317,168 thou-
sand euros (-1,751 thousand euros on 31.12.07).

Proprietary trading
Within the context of its internal risk management policies 
and procedures, the company signed a number of physi-

On 31 December 2008, the maximum duration for which the 
company hedged its exposure to cash-flow fluctuations was 
six years.

cal and financial forward contracts for proprietary trad-
ing purposes. These operations are the subject of close 
supervision via daily reports on market exposures and risks 
(Value-at-risk) and only give rise to a limited exposure. The 
net profit from trading in energy derivatives in the operating 
result as at 31 December 2008 amounts to 20,293 thousand 
euros. This result is composed of the amount generated in 
respect of transactions settled during 2008, which repre-
sents 10,251 thousand euros, and the change in fair value 
representing 10,042 thousand euros. The result generated 
by financial proprietary trading is recorded under other 
operating income and expenses, while the result relating to 
physical proprietary trading is recorded under turnover or 
supply operating expenses.

The fair value of financial assets and liabilities held for 
trading purposes amounted to 12,797 thousand euros at the 
close of the 2008 financial year, compared to 2,756  thou-
sand euros at the close of the 2007 financial year. 

(in thousand euro) 31/12/2008 31/12/2007

Assets Liabilities Assets Liabilities

One year maximum 245,455 -425,957 35,366 -18,760

Current 245,455 -425,957 35,366 -18,760

More than one year, less than two years 64,270 -96,854 13,091 -34,230

More than two years, less than three years 25,877 -59,772 2,782

More than three years, less than four years 5,563 -39,188

More than four years, less than five years -27,109

More than five years -9,452
Non-current 95,710 -232,375 15,873 -34,230

Total 341,165 -658,332 51,239 -52,990
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(in thousand euro)
Value-at-Risk 31/12/08

average  
2008

average  
2007

maximum 
2008

minimum 
2008

Proprietary trading 890 267 442 890 70

Overall portfolio (incl. proprietary trading) 12,646 12,909 13,909 17,600 8,000

2.3 �Financial risks associated with the use of 
commodity-based financial derivatives

2.3.1. Market risk
As we mentioned previously, Distrigas is exposed to fluc-
tuations in the price of commodities, which creates volatil-
ity from one period to the next at the level of the income 
statement, the balance sheet and cash-flows. For this 
reason, Distrigas uses commodity derivatives in order to 
eliminate all or part of these market risks. The market risks 
are measured and reported to the Risk Committee by the 
Risk Control department and are managed by the Portfolio 
Management department in line with hedging and risk lim-
its rules established by Distrigas.

The commodity market risks are measured and managed 
with the Value-at-Risk and other market risk limits (volu-

metric limits, limitation of the trading horizon). The use of 
Value-at-Risk in order to quantify the market risk provides 
a transverse measurement of the risk taken, by taking 
into account all the markets and products dealt with by 
Distrigas. The overall VaR is calculated on the basis of the 
net global exposures of Distrigas (purchases, sales, hedges 
put in place), subject to the risk factor price shocks occur-
ring within the two previous years (historic simulation).

The Value-at-Risk (VaR) represents the maximum potential 
loss on a specific holding period and a given confidence 
interval, in normal market conditions. This instrument does 
not represent an indication of the expected results.

Distrigas takes as a hypothesis a holding period of 1 day and 
a confidence interval of 95%.

transactions are concluded with a single counterparty or 
a single counterpart group and allow positive and nega-
tive exposures to credit risk to be compensated. Whenever 
possible, the company resorts to standardised contracts, 
such as “Zeebrugge Hub Natural Gas Trading Terms and 
Conditions” and “NBP Trading Terms and Conditions”.

Breach of credit limits and significant credit exposures are 
discussed weekly during the Risk Committee meetings.

2.3.2. Credit risk
Credit risk expresses the loss that the company could suf-
fer in the event that counterparties do not respect their 
commitments. To control the credit risk, the company 
defines internal credit lines for counterparties depending 
on their financial situation and their credit rating, ensures 
ongoing monitoring of the credit exposure of counterpar-
ties by means of credit reports, requires bank guarantees 
and collateral security if necessary, and negotiates net-
ting contracts. These contracts are used when several 

(in thousand euro) RV 12/2008 Result 2008 RV 12/2007 Result 2007 RV 12/2006

Financial proprietary trading -4,209 964 567 -766 -6,061
Physical proprietary trading 17,006 19,329 2,189 2,026 8,611

Total 12,797 20,293 2,756 1,260 2,550
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In order to reduce its credit exposure, Distrigas has also 
negotiated credit support annexes allowing to ask counter-
parties for bank guarantees, letters of credit or cash, in the 
event that Distrigas’s credit exposure with regard to these 
counterparties should exceed a certain threshold. These 
contracts are bilateral. The table below reports the letters 
of credit and cash posted by Distrigas to these counterpar-

ties on 31/12/2008 and 31/12/2007. On 31 December 2008, 
Distrigas did collect 36,300  thousand euro cash from its 
counterparties within the framework of these agreements, 
and issued letters of credit and gave cash to these counter-
parties for the amounts reported in the table below:

31/12/2008 31/12/2007

(in thousand euro) Investment Grade* Total Investment Grade* Total

Gross exposure 811,768 1,079,195 246,834 278,143

Net exposure 159,734 160,331 78,870 86,876

(in thousand euro) 31/12/2008 31/12/2007

Letters of credit issued 183,000 38,000

Cash posted 141,140 2,000

Cash collected 36,300

Total 360,440 40,000

(*) �The “Investment-grade” column includes transactions with counterparties whose minimum credit rating is BBB– with Standard & Poor, Baa3 with 
Moody, or an equivalent credit rating with Dun & Bradstreet. This status is also determined by means of publicly available credit ratings and by taking 
account of collateral securities, letters of credit, guarantees from banks and the parent company, as well as assets given as security.

On 31 December 2008, the use of netting contracts made it 
possible to reduce the company’s exposure to derivatives 
in terms of credit risk to an amount of 160,331  thousand 
euro, of which more than 99.6% concerns investment-grade 

counterparties. The table below reports open credit expo-
sures (pre-settlement exposure or MtM exposure). Credit 
exposures created by gas delivered in December  2008, 
unpaid on 31/12/2008, are reported in Note 12.
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2.3.3. Liquidity risk

The following table is an analysis of incoming and outgo-
ing contractual cash-flows under balance sheet assets 

Section 3.3. provides more information about the liquidity 
risk.

and liabilities on 31 D ecember 2007, under the heading 
“Commodity derivatives”.

(in thousand euro)

Due within
1 year

Due within
2 years

Due within
3 years

Due within
4 years

Due within
5 years

After
5 years

Total

Financial derivatives - Assets 1,895,451 593,886 303,868 55,760 2,082 - 2,851,047

Financial derivatives - Liabilities -2,174,101 -570,542 -380,363 -177,229 -85,982 -30,004 -3,418,221
Total on 31 December 2008 -278,650 23,344 -76,495 -121,469 -83,899 -30,004 -567,173
Financial derivatives - Assets 186,569 62,894 40,438 289,901

Financial derivatives - liabilities -281,153 -145,867 -47,295 -474,315

Total on 31 December 2007 -94,584 -82,973 -6,857 - - - -184,414

Interest rate derivatives
Notional amounts per maturity

(in thousand euro)
Due within 

1 year
Due within 

2 years
Due within 

3 years
Due within 

4 years
Due within 

5 years
After 

5 years
Total

31/12/2008 0 0 0 0 0 0 0
 31/12/2007 52,554 53,297 44,125 34,953 25,781 24,046 234,756

3. �Nature and risk arising from other 
financial instruments (unrelated to 
commodities)

3.1 Market risk

3.1.1 Interest rate risk
The interest rate risk at group level concerns the com-
pany’s financial assets as listed in note 13. Note 20 pro-
vides more information on debt. At the end of 2008, this 
debt was entirely composed of fixed-rate borrowing, hence 

the absence of interest rate derivatives. The interest 
rate derivative instruments carried forward at the end of 
2007 were transferred when Distrigas & C° was sold on 
01/07/2008.
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3.1.2 Exchange rate risk
In the context of commercial gas activities, long-term 
purchase contracts and sales contracts to customers 
(industrial clients, electricity producers or gas resellers/
distributors) are largely denominated in EUR, the compa-
ny’s working currency. The company is, however, exposed 
to US Dollar (USD) and Pound Sterling (GBP) exchange 
rate fluctuations due, mainly, to physical over-the-counter 
hedging transactions in GBP and USD.

Given the increased importance of the latter transactions 
and the increased volatility of exchange rate fluctuations 
on financial markets, the company implemented a more 
advanced and exhaustive exchange rate hedging policy in 

2008. The effects of this new approach as regards both 
the stock of instruments (notional amounts) and fair value 
changes is evidenced in the tables below.

The company has some of its GBP forward contracts iden-
tified as cash-flow hedges under IAS  39, with the aim of 
covering the risks of future cash-flow fluctuations related 
to future sales and purchases on gas markets. The table 
below shows the fair value related to cash-flow hedges 
at the end of the financial year and the previous finan-
cial year.

Interest rate derivatives
Fair values per maturity

(in thousand euro)
Due within 

1 year
Due within 

2 years
Due within 

3 years
Due within 

4 years
Due within 

5 years
After 

5 years
Total

31/12/2008 0 0 0 0 0 0 0
31/12/2007 -133 -404 -315 -170 -117 -84 1,223

For the past few years, the Distrigas Group has shown a 
comfortable cash position with 1,491.2 million euro of cash 
and cash equivalents on the balance sheet at the close 
of the 2008 financial year. The group’s cash is managed, 
among other means, via dedicated financial vehicles estab-
lished by the ENI Group. This allows the group to combine 
profitability that is in line with the market with the flexibility 

required for operational needs in working capital or invest-
ment funding.

Identified as cash-flow hedges
Notional amounts per maturity

(in thousand euro)
Due within 

1 year
Due within 

2 years
Due within 

3 years
Due within 

4 years
Due within 

5 years
After 

5 years
Total

Forward exchange contracts in 
USD on 31/12/2008 -13,100 -13,100

Forward exchange contracts in 
USD on 31/12/2008 -463,165 -82,600 7,100 12,600 -526,065

Forward exchange contracts in 
USD on 31/12/2007 0

Forward exchange contracts in 
USD on 31/12/2007 41,037 22,009 5,596 68,642
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The underlying table gives the notional amounts and matu-
rities of financial derivatives not identified as cash-flow 
hedges under IAS39 at the end of the financial year and 

the preceding financial year. These instruments are used 
to reduce the risk incurred by the company in terms of cur-
rency.

The change in the fair value of exchange rate deriva-
tives not identified as hedge instruments recorded in the 
income statement for the 2008 financial year amounted 
to 8,792  thousand euro. The following table shows the 
fair value of exchange rate derivatives at the end of the 
financial year and the previous financial year. The net 
result realised on these forward exchange contracts dur-

ing the period amounted to 24,119 thousand euro, of which 
15,327 thousand euro are included in the exchange results 
and 8,792 thousand euro are due to the change in their fair 
value during the year.

The fair value (before tax) of these instruments held in 
shareholders’ equity on 31.12.08 amounted to 72,418 thou-
sand euros. The amount subtracted from shareholders’ 
equity for these instruments during the period amounted to 

76,096 thousand euros. The table below gives the notional 
amounts and maturities related to cash-flow hedges at the 
end of the financial year and of the previous financial year. 

Identified as cash-flow hedges
Notional amounts per maturity

(in thousand euro)
Due within 

1 year
Due within 

2 years
Due within 

3 years
Due within 

4 years
Due within 

5 years
After 

5 years
Total

Forward exchange contracts in 
USD on 31/12/2008 -53 -53

Forward exchange contracts in 
USD on 31/12/2008 66,411 8,976 -1,044 -1,871 72,471

Forward exchange contracts in 
USD on 31/12/2007 -1551 -1748 -379 -3,678

Forward exchange contracts in 
USD on 31/12/2007 0

Not identified as cash-flow hedges
Notional amounts per maturity

(in thousand euro)
Due within 

1 year
Due within 

2 years
Due within 

3 years
Due within 

4 years
Due within 

5 years
After 

5 years
Total

Forward exchange contracts in 
USD on 31/12/2008 0

Forward exchange contracts in 
USD on 31/12/2008 -177,756 -42,404 28,950 6,300 -184,910

Forward exchange contracts in 
USD on 31/12/2007 50,771 7,200 7,200 7,200 7,200 54,000 133,571

Forward exchange contracts in 
USD on 31/12/2007 20,000 20,000
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(in million euro)
Impact on income Impact on shareholders’ 

equity

EUR/USD exchange rate

+10% 0.86

-10% -1.05

EUR/GBP exchange rate

+10% 17.49 49.59

-10% -21.38 -60.61

Given that the above analysis covers derivative financial 
instruments, it does not include:

	 The change in financial income resulting from the 
group’s strong cash position;

	 The potential change in the value of receivables and 
commercial debt in currencies in the balance sheet at 
the end of 2008. Given the hedging policy implemented 
by the group in 2008, this change is not material.

3.1.3. �Sensitivity analysis: exchange rate risk and 
interest rate risk

The sensitivity analysis was established on the basis of 
the situation of financial derivatives (on interest rate and 
exchange rate) at the financial year end. 

Owing to the absence of interest rate derivatives, there is 
no need to perform a sensitivity analysis in this regard. In 
addition, all the debt in the group’s balance sheet is fixed-
rate debt.

For the exchange rate risk, the sensitivity corresponds 
to an exchange rate variation of +10% (appreciation of the 
Euro) and -10% (depreciation of the Euro) compared to the 
closing rate.

The table below shows the effect of exchange rate and inter-
est rate variations on income and shareholders’ equity.

Not identified as cash-flow hedges
Fair values per maturity

(in thousand euro)
Due within 

1 year
Due within 

2 years
Due within 

3 years
Due within 

4 years
Due within 

5 years
After 

5 years
Total

Forward exchange contracts in 
USD on 31/12/2008 0

Forward exchange contracts in 
GBP on 31/12/2008 31,524 5,159 -6,604 -930 29,149

Forward exchange contracts in 
USD on 31/12/2007 2,113 2,037 1,892 1,787 1,707 10,997 20,533

Forward exchange contracts in 
GBP on 31/12/2007 -176 -176
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3.2 Credit risk

Along with the credit risk incurred within the framework 
of commodity-based operations, the group is also exposed 
to credit risk in its commercial activities, its cash invest-
ments and its derivative operations of a financial nature 
(exchange and interest rates).
In order to ensure that its customers have good credit qual-
ity, the group screens its prospective and active customers 
in the context of its commercial policy. The credit quality 
of each new customer is analysed and approved before 
contracts are signed. In some cases, credit enhancement 
tools are put in place, such as bank guarantees or guar-
antees from the parent company, or possibly payments in 
advance.

The total exposure on customers in the balance sheet is 
detailed in Note 12.

The group policy for cash investments and for these finan-
cial derivative products stipulates that these operations 
must be carried out with banks having an excellent credit 
quality (minimum S&P rating of A+).

3.3 Liquidity risk

In view of the solid cash generation from the group’s oper-
ations on the one hand, and its excellent cash position on 
the other, the liquidity risk is very limited. More detailed 
information on leasing-finance debts, commercial and 
other debts is provided in Notes 8, 19 and 20.
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Note 32

Profit and loss for the period

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Current operating result (EBIT ) (note 28) 323,505 279,537

Operating result (*) 510,660 230,551

Net profit 56,462 33,451

Share in the net result of associates accounted for using the equity method 105 440

Pre-tax earnings 567,227 264,442

Tax charge on the result -166,476 -79,073

Profit and loss for the period from continuing operations 400,751 185,369

Profit and loss for the period from discontinued operations 387,894 111,390

Profit and loss for the period 788,645 296,759

Share of minority shareholders 3,111 2,660

Net earnings, group share 785,534 294,099

(*) �Includes current operating result (EBIT), variation in fair-value of financial instruments relating to purchases and sales of energy as well as the capital gain 
realised on the sale of assets.

Operating result

The improvement in the operating result was favourably 
and significantly influenced (+ 200  million euros) by the 
effects of marking to market hedging contracts on com-
modity sales and purchases (IAS 39).

Without this mechanical and somewhat theoretical effect, 
with reference to the Company’s basic activities, of the 
application of IAS 39, the operating result would have 
grown almost on a par with EBIT growth.

Once again it is important to emphasise and draw the 
reader’s attention to the fact that this mechanical applica-
tion of IAS 39 leads to very high volatility in the Group’s net 
profit. It is important to take this into account when ana-
lysing changes in the net profit from one financial year to 
another, in order to avoid coming to any hasty conclusions 
about sudden changes which might be noted.

The operating result was also positively influenced by the 
result of the sale of the 5% stake in Interconnector (UK) 
Limited (+ 32 million euros), already generated in the first 
half of 2008.

Net profit

The net profit of 56.5 million recorded at the close of the 
financial year is up sharply, by 24.2 million euros from the 
previous financial year. This strong growth is a result of 
the improvement in the Group’s net financial position and 
the higher interest rates obtained on investments, mainly 
concentrated over the first three quarters of 2008.
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Taxes

Tax expenses amounted to 166.5  million euros versus 
79.1 million euros at the end of the previous financial year, 
as a result of an increase in pre-tax profit.
The year-on-year average tax rate has remained stable at 
around 29%.

Net profit generated by discontinued 
operations

The net profit generated by discontinued operations 
includes both the net profit generated by the Distrigaz & C° 
subsidiary during the first half of 2008 (61.9 million euros) 
and the capital gain realised on the disposal of that sub-
sidiary (326 million euros).

Readers should also refer to Note 40.
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At the end of the period, the Company has become part of 
the ENI Group whereas it made part of the SUEZ Group of 
the end of the previous period.

In accordance with IAS  24, transactions between the 
Company and its subsidiaries have been eliminated during 
the consolidation operations (intragroup transactions) and 
are consequently not mentioned in this note.

Transactions between the Group and the other parties con-
sidered as related within the meaning of IAS 24, all affili-
ated to the ENI Group on the closing date of the financial 
year under review (affiliated to the SUEZ Group at the end 
of the previous financial year), are detailed below.

Transactions between related parties are carried out at 
market prices, under the usual competition conditions.

The unpaid amounts are not guaranteed and are settled 
in cash.

No provision for bad debts has been set up in respect of 
amounts payable by related parties.

Note 33

Related parties

2008

(in thousand euro)

Nature of the
relationship

Company of the
group involved

Type of transaction
for the Distrigas

Group

Amount of the
transaction
(excl. VAT)

Outstanding
balance at the

end of the
period

Price setting
policies

North Sea Gas & 
Power (ENI UK Ltd)

Customer / 
Supplier

Distrigas Turnover 36,832 8,756 (1)

ENI SPA Customer / 
Supplier

Distrigas Turnover 39,252 11,800 (1)

ENI NORGE AS Customer / 
Supplier

Distrigas Turnover (1)
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(in thousand euro)

Nature of the
relationship

Company of the
group involved

Type of transaction
for the Distrigas

Group

Amount of the
transaction
(excl. VAT)

Outstanding
balance at the

end of the
period

Price setting
policies

North Sea Gas & 
Power (ENI UK Ltd)

Customer / 
Supplier

Distrigas Cost of suppies 47,022 11,312 (1)

ENI SPA Customer / 
Supplier

Distrigas Cost of suppies 18,515 42 (1)

ENI NORGE AS Customer / 
Supplier

Distrigas Cost of suppies 11,741 3,666 (1)

ENI UK Ltd Valuation of 
financial 

instruments

Distrigas Variation of fair 
value of raw 

material 
derivative 

instruments 
(financial 

revenues)

ENI SPA Valuation of 
financial 

instruments

Distrigas Variation of fair 
value of raw 

material 
derivative 

instruments 
(financial 

revenues)

ENI UK Ltd Valuation of 
financial 

instruments

Distrigas Variation of fair 
value of raw 

material 
derivative 

instruments 
(financial 

expenses)

2,098 2,098

ENI SPA Valuation of 
financial 

instruments

Distrigas Variation of fair 
value of raw 

material 
derivative 

instruments 
(financial 

expenses)

449 449

2008
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2008

(in thousand euro)

Nature of the
relationship

Company of the
group involved

Type of transaction
for the Distrigas

Group

Amount of the
transaction
(excl. VAT)

Outstanding
balance at the

end of the
period

Price setting
policies

ENI UK Ltd Valuation of 
financial 

instruments

Distrigas Variation of fair 
value of raw 

material 
derivative 

instruments, 
designed as 

cover 
instruments 

(financial assets)

7 718

ENI UK Ltd Valuation of 
financial 

instruments

Distrigas Variation of fair 
value of raw 

material 
derivative 

instruments, 
designed as 

cover 
instruments 

(financial 
liabilities)

7 523

ENI Banque Lender / 
Borrower

Distrigas Gains on 
investments

458 (3)

ENI Banque Lender / 
Borrower

Sofipar Gains on 
investments

26 (3)

ENI Banque Lender / 
Borrower

Transfin Gains on 
investments

26 (3)

ENI Banque Lender / 
Borrower

Distri Ré Gains on 
investments

16 (3)

ENI Coordination 
Center SA

Lender / 
Borrower

Distrigas Gains on 
investments

1 421 295 802 (3)

ENI Coordination 
Center SA

Lender / 
Borrower

Distri Ré Gains on 
investments

1 215 226 912 (3)

ENI Coordination 
Center SA

Lender / 
Borrower

Sofipar Gains on 
investments

5 144 913 706 (3)

ENI Coordination 
Center SA

Lender / 
Borrower

Transfin Gains on 
investments

27 3 853 (3)

ENI Coordination 
Center SA

Guarantee 
received

Distrigas Dépôt de 
garantie

2 500 000 (5)

(1) The price agreed between the parties was set under the usual conditions of competition.

(2) The price agreed between the parties was set in accordance with the rate decreed by the regulatory authorities.

(3) Gains on investments determined under usual competition conditions.

(4) Cost of the financing determined under usual competition conditions.

(5) The conditions of the contract were set under usual competition conditions.
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2007

(in thousand euro)

Nature of the
relationship

Company of the
group involved

Type of transaction
for the Distrigas

Group

Amount of 
the

transaction
(excl. VAT)

Outstanding
balance at 
the end of 
the period

Price 
setting

policies

Electrabel Customer / Supplier Distrigas Turnover 1,875,779 374,576 (1)

Electrabel Customer / Supplier Distrigas Cost of supplies (1)

Electrabel Customer / Supplier Distrigas Other operating 
charges

15,255 7,407 (1)

Electrabel Valuation of 
financial 

instruments

Distrigas Variation of fair value 
of raw material 

derivative 
instruments (financial 

income)

Electrabel Valuation of 
financial 

instruments

Distrigas Variation of fair value 
of raw material 

derivative 
instruments (financial 

expenses)

1,974 440

Electrabel Valuation of 
financial 

instruments

Distrigas Variation of fair value 
of raw material deriv-

ative instruments, 
designed as cover 

instruments (financial 
assets)

4,196

Electrabel Valuation of 
financial 

instruments

Distrigas Variation of fair value 
of raw material deriv-

ative instruments, 
designed as cover 

instruments (financial 
liabilities)

170

SUEZ LNG AMERICA Customer / Supplier Distrigas Cost of supplies (1)

Electrabel European 
Portfolio 
Management

Customer / Supplier Distrigas Turnover 115,111 22,680 (1)

Soven Customer / Supplier Distrigas Turnover 20,400 (1)

Fluxys Customer / Supplier Distrigas Turnover 6,343 (1)

Fluxys Customer / Supplier Etac Turnover (1)
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2007

(in thousand euro)

Nature of the
relationship

Company of the
group involved

Type of transaction
for the Distrigas

Group

Amount of 
the

transaction
(excl. VAT)

Outstanding
balance at 
the end of 
the period

Price 
setting

policies

SUEZ LNG NA Customer / Supplier Distrigas  
& C°

Turnover 8,160 (1)

Fluxys Customer / Supplier Distrigas Cost of supplies 253,258 29,895 (2)

Fluxys Customer / Supplier Distrigas  
& C°

Cost of supplies 13,148 (1)

Fluxys Customer / Supplier Distrigas Other operating 
charges

1,352 (1)

Fluxys Customer / Supplier Finpipe Turnover 1,500 (1)

Fluxys Lessor / Lesse Finpipe Finance income from 
finance leases

11,076 136,385 (5)

Fluxys Lessor / Lesse Distrigas  
& C°

Finance charges from 
finance leases

11,075 133,241 (5)

Fluxys LNG Customer / Supplier Distrigas Cost of supplies 34,218 3,961 (1)

Segeo Customer / Supplier Etac Cost of supplies (1)

Association 
Luxembourg

Lender / Borrower Distrigas Gains on investments 11,650 197,216 (3)

SUEZ-Tractebel Lender / Borrower Distrigas  
& C°

Gains on investments 16,453 453,630 (3)

EFTM Luxembourg Lender / Borrower Distri-Ré Gains on investments (3)

SUEZ-Tractebel Lender / Borrower ETAC Gains on investments (3)

SUEZ-Tractebel Lender / Borrower Distri-Ré Gains on investments 8,117 209,766 (3)

SUEZ-Tractebel Lender / Borrower Finpipe Charges from other 
financial receivables

2,932 64,092 (4)

EFTM Luxembourg Lender / Borrower Distrigas Gains on investments (3)

Cosutrel Lender / Borrower Finpipe Charges from other 
financial receivables

1,347 27,720 (4)

Fluxys LNG Firm purchase of 
gas

Distrigas Purchase obligation 414,981 (5)

Fluxys LNG Reservation of 
capacities at the 

Zeebrugge terminal 
in 2007

Distrigas Granting of a 
guarantee

17,100 (5)

(1) The price agreed between the parties was set under the usual conditions of competition.

(2) The price agreed between the parties was set in accordance with the rate decreed by the regulatory authorities.

(3) Gains on investments determined under usual competition conditions.

(4) Cost of the financing determined under usual competition conditions.

(5) The conditions of the contract were set under usual competition conditions.
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Note 34

Directors’ remuneration

Within the meaning of IAS 24, the Managing Director, the 
Management Team and directors must be considered as 
“main directors”. The table below shows the remuneration 
(cumulative) of the Managing Director and the Management 
Team.

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

Short-term benefits 2,805 1,768

Post-employment benefits 294 255

Total 3,099 2,023

In addition, the Managing Director and the Management 
Team also receive death insurance, hospitalisation and 
healthcare insurance and food vouchers. In accordance 
with the rules governing the gas and electricity sectors in 
Belgium, they also have a supplementary pension scheme 
and a company car.

The gross emoluments paid to directors and representa-
tives of the federal government totalled €264,000 as com-
pared to €253,000 as at the end of the previous financial 
year.

These emoluments were paid in accordance with the pro-
visions (as regards the total amount to be paid annually) 
approved by the General Meeting of Shareholders.

No directors’ percentage of the profits were allocated and 
the company did not grant any loan to the directors.

The directors did not effect any unusual transaction with 
the Company.

The directors do not receive any fees and may not be issued 
shares or share options.

Please also refer to the Corporate Governance section 
of the annual report, the Corporate Governance Charter 
adopted by the Board of Directors at its meeting held 
on 21 December 2005 (specifically the sections relat-
ing to Management, Remuneration Policy and Directors’ 
Remuneration Policy).

Other related parties

During the period, the Company paid a total of €252,701 
for services by JV CONSULT, a company established by 
Mr  Jean Vermeire, advisor to the CEO since 1 February 
2005.
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Note 35

Earnings per share

The basic earnings per share were calculated in accord-
ance with IAS 33 by dividing the Group’s profit or loss by the 
number of ordinary shares issued.

The basic earnings per share and the fully diluted earnings 
per share are identical.

(en milliers d’euros)

Current 
period

Previous 
period

EARNINGS PER SHARE (in accordance with IAS 33)

Profit or loss for the financial year from continuing operations 400,751 185,369

Minority interest share in the result from continuing operations -2,347 -2,437

398,404 182,932

Profit or loss for the financial year from discontinued operations 387,894 111,390

Minority interest share in the result from discontinued operations -764 -223

387,130 111,167

Number of shares (in thousands) 703 703

Earnings in EUR/share from continuing operations 566,72 260,22

Earnings in EUR/share from discontinued operations 550,68 158,13
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Note 36

Dividends

On 20 May 2008, a gross dividend of €251.36 per share (i.e. 
a net dividend of €188.52 after deducting the 25% withhold-
ing tax of €62,84) was paid to shareholders (i.e. €176.61 mil-
lion paid in dividends for the 2007 financial year).

For the period under review, in accordance with the statu-
tory provisions, the company’s management bodies will 
propose to the General Meeting of Shareholders on 12 May 
2009, that a gross dividend of €196.96 per share be distrib-
uted (net €147.72).

The total amount of the dividends to be paid for the 2008 
period would therefore stand at €138.39 million subject to 
approval by the General Meeting of Shareholders.

distrigas | annual report 2008 | 123



Financial Statements Consolidated

Note 37

Events after the balance sheet date

The consolidated financial statements were closed by the 
Board of Directors on the 11 March 2009.
The consolidated financial statements were prepared on 
the basis of continuous operation.

No events have occurred since the reporting date which 
might call this basis into question.

Similarly, no information has been received after the 
reporting date which may require that the information pro-
vided in the financial statements be updated.

Consequently, there is no reason to adjust the amounts 
posted in the financial statements, or to update the infor-
mation provided in this report.

On 19  March 2009, the closing date of the unconditional 
compulsory takeover offer for all Distrigas shares launched 
by ENI on 9  January 2009 (Note  15), 292,390 D istrigas 
shares had been tendered to ENI. On the transfer date 
(8 April 2009), Eni Belgium consequently owned 98.86% of 
all Distrigas shares. 

On 25 March, exercising its right to require all other share-
holders to transfer their shares to it (except for the Belgian 
Government’s share), Eni Belgium launched a compulsory 
buy out offer (from 9 April to 4 May) for the balance of the 
shares, at the end of which Distrigas shares will no longer 
be listed.
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Note 38

Contingent liabilities -  
contingent assets/liabilities

(in thousand euro)

Current 
financial 

year

Previous 
financial 

year

LIABILITIES FOR PURCHASES AND SALES

Firm gas purchases 45,445,800 25,648,942

Future firm gas sales 7,508,950 3,775,779

BONDS AND PAYMENT GUARANTEES

Commitment made on energy trading activities 235,041 56,340

Commitment received on energy trading activities 2,605,714 149,487

OTHER CONTINGENT LIABILITIES OR ASSETS

Other commitments received 17,100

GUARANTEES GIVEN BY THIRD PARTIES ON BEHALF OF THE COMPANY

Rental guarantees 400 400

DISPUTES (APPEALS BY THIRD PARTIES) 159

MISCELLANEOUS RIGHTS AND COMMITMENTS

BW Suez Boston buy-back option included as part of the sale of Distrigas & C° (Notes 7, 40) 70,000

Contingent liabilities

Contingent liabilities on purchases and sales

Within the framework of its normal activity, the Company 
has signed long-term contracts and so-called “take-or-
pay” contracts by which it makes a firm commitment to 
buy or sell, while third parties make a firm commitment to 
supply or buy specific quantities of gas.

These documents have been documented as being outside 
the field of application of IAS 39.

The main future contingent liabilities arising from the 
Company’s contracts are valued at the spot closing rate or 
at the price agreed by the contracts and, in view of their 
maturity, are subject to an adjustment on the basis of the 
rates of the SUEZ Group.

The heading Firm Gas Purchases therefore covers sums 
payable within the framework of a firm gas purchasing con-
tract with quantities and at terms established in advance. 
These contracts are generally multiannual.

The heading Future Firm Gas Sales records the sums to 
be received within the framework of gas sale contracts for 
which the quantities and the terms and conditions are laid 
down contractually in advance.

Market bonds and payment guarantees

The heading Commitment Made on Energy Trading 
Activities covers guarantee commitments on a contractual 
agreement made to the counterparties within the frame-
work of energy trading activity.
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The heading Commitment Received on Energy Trading 
Activities posts the guarantee commitments received from 
the counterparties on a contractual agreement, within the 
framework of energy trading.

Contingent assets

The Constitutional Court has ruled on the appeal filed by 
the Company against the articles of the programme law 
of 27/12/2006 levying a “one-off tax on gas companies” 
(see Note 38 to the consolidated financial statements as at 
31 December 2007).

Although it has cancelled the articles of the programme 
law it has maintained the effects of the cancelled provi-
sions, for reasons including the budgetary consequences 
that would result from the retroactive effect of the cancel-
lation of the disputed provisions.

Consequently the Company remains liable for the amount 
of 30 million euros paid to the Belgian State in 2006.

There is therefore no longer a contingent asset.

Contingent liabilities

At the close of the 2007 financial year, the tax authorities 
challenged the Belgian tax exemption of around 4.67 mil-
lion EUR, from which the company profited during the 2004 
financial year (2005 year of assessment), on the income 
received on its stake (AEP) under Luxembourg law, pursu-
ant to the provisions of articles 7 and 23 §2, 1° of the Belgo-
Luxembourg double taxation agreement of 17/09/1970.

The Company considers that the tax exemption is totally 
justified and contests all the tax supplements imposed, 
which it has not recorded in the accounts as tax expenses 
for the financial year.

The Company also filed an appeal, on 15 February 2008, 
in order to obtain the cancellation of the tax supplements 
imposed.

The tax authorities have not as yet ruled on this appeal.
In November 2008, the tax authorities also contested, on 
the same grounds, by way of a tax adjustment notice, the 
exemption from Belgian taxes of around 2.06 million euros 
from which the Company benefited during the 2005 finan-
cial year (2006 year of assessment). The company has again 
challenged the grounds put forward by the tax authorities 
and has taken the necessary measures to avoid any tax 
supplements being imposed.
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(1) The amount of €302 336 (€244 252 as at 31 December 2007) indicated in the column Other Reserves is broken down as follows:

Historical reevaluation of holding: €1,494 (€1,494 as at 31 December 2007)

Legal reserves : €6 674 (€6,786 as at 31 December 2007)

Untaxed reserves: €2,308 (€2,308 as at 31 December 2007)

Available reserves: €291,860 (€233,664 as at 31 December 2007)

Note 39

Consolidated statement of  
changes in equity

(in thousand euro)

Share capital Reserves Reserves To be attributed to 
the holders of equity 

in the parent 
company

Minority 
interests

Total

Share premium Other reserves Reserves of financial 
assets available for 

sale

Reserves associated 
with the hedging 

instruments

Retained earnings

PREVIOUS PERIOD

Carrying amount as at 01/01/2007 66,228 41 200,891 38,476 -8,503 788,976 1,086,109 13,518 1,099,627

Profit or loss of the period 294,099 294,099 2,660 296,759

Revenue and charges entered directly in the equity capital 63,687 13,483 3,250 80,420 -2 80,418
Other changes 330 330 330

Dividends paid -131,927 -131,927 -2,122 -134,049

Amounts allocated to other reserves 43,361 -43,361

Carrying amount as at 31 December 2008 66,228 41 244,252 102,163 4,980 911,367 1,329,031 14,054 1,343,085

Current period

Carrying amount as at 1 January 2008 66,228 41 244,252 102,163 4,980 911,367 1,329,031 14,054 1,343,085

Profit or loss of the period -5 785,539 785,534 3,111 788,645

Revenue and charges entered directly in the equity capital -31,590 -166,859 -2,508 -200,957 -1 -200,958

Other changes -127 -19 -146 5 -141

Dividends paid -176,614 -176,614 -2,122 -178,736

Amounts allocated to other reserves 58,216 -58,216

Net carrying amount as at 31 December 2008 (1) 66,228 41 302,336 70,573 -161,879 1,459,549 1,736,848 15,047 1,751,895
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(in thousand euro)

Share capital Reserves Reserves To be attributed to 
the holders of equity 

in the parent 
company

Minority 
interests

Total

Share premium Other reserves Reserves of financial 
assets available for 

sale

Reserves associated 
with the hedging 

instruments

Retained earnings

PREVIOUS PERIOD

Carrying amount as at 01/01/2007 66,228 41 200,891 38,476 -8,503 788,976 1,086,109 13,518 1,099,627

Profit or loss of the period 294,099 294,099 2,660 296,759

Revenue and charges entered directly in the equity capital 63,687 13,483 3,250 80,420 -2 80,418
Other changes 330 330 330

Dividends paid -131,927 -131,927 -2,122 -134,049

Amounts allocated to other reserves 43,361 -43,361

Carrying amount as at 31 December 2008 66,228 41 244,252 102,163 4,980 911,367 1,329,031 14,054 1,343,085

Current period

Carrying amount as at 1 January 2008 66,228 41 244,252 102,163 4,980 911,367 1,329,031 14,054 1,343,085

Profit or loss of the period -5 785,539 785,534 3,111 788,645

Revenue and charges entered directly in the equity capital -31,590 -166,859 -2,508 -200,957 -1 -200,958

Other changes -127 -19 -146 5 -141

Dividends paid -176,614 -176,614 -2,122 -178,736

Amounts allocated to other reserves 58,216 -58,216

Net carrying amount as at 31 December 2008 (1) 66,228 41 302,336 70,573 -161,879 1,459,549 1,736,848 15,047 1,751,895
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Description of discontinued operations

In accordance with the commitments proposed by SUEZ 
and Gaz de France to the European Commission in the 
context of their merger, and in connection with the sale of 
SUEZ’s 57.25% stake in Distrigas SA, it was agreed that 
the latter should sell its subsidiary Distrigas & C° SCA to 
Fluxys SA.

Other than its transit activities, Distrigas & C° SCA holds 
a 49% stake in a Norwegian consortium, which own the 
LNG carrier BW SUEZ Boston, as well as a 10% stake in 
Huberator, which manages the Zeebrugge gas hub; and 
finally liquid assets.

Turnover and assets from the transit activity were pre-
sented in the “Transit” section of sector information (sec-
ondary segmentation by activity), while turnover and assets 
from other Distrigas & C° activities were presented in the 
“Other/Unallocated” section.

The main change to the consolidated structure in 2008 
resulted from the disposal of the subsidiary Distrigas & C° 
SCA, finalised on 30 June 2008, for an amount of 974.64 mil-
lion euros, which resulted in the deconsolidation of the said 
subsidiary from that date.

Note 40

Changes to the consolidated structure

Disposals of subsidiaries and other discontinued operations

(in thousands of euros)

Country where the 
registered office is 

established

Percentage of 
participating 

interest in the 
capital sold

Percentage of voting 
rights sold  

(if different) 

Disposal date Accounting method 
after disposal

Distrigas & C° sca Belgium 99.80% 1st July 2008 Deconsolidation
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Assets and liabilities at the date of disposal

(in thousand euro)

NON-CURRENT ASSETS 311,686

Tangible assets 290,228

Participations available for sale 25

Derivative instruments 21,433

CURRENT ASSETS 571,032

Inventories 4

Trade and other receivables 14,213

Tax receivable 6,073

Derivative instruments 2,478

Cash and cash equivalents 544,077

Other current assets 4,187

TOTAL ASSETS 882.718

EQUITY 648,670

Share capital 1,239

Reserves 124

Retained earnings 647,307

NON CURRENT LIABILITIES 203,450

Leasing liabilities 152,246

Trade and other debts -17

Tax liabilities 51,221

CURRENT LIABILITIES 30,598

Leasing liabilities 8,132

Trade and other debts 2,800

Tax liabilities 18,508

Derivative instruments 1,143

Other non-current liabilities 15

TOTAL LIABILITIES 882,718
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Result of discontinued activities

(in thousand euro)

Notes Current 
period

Previous 
period

Turnover 24 94,884 190,229

Other operating income 25 1,354 1,984

Operating expenses 26 -16,701 -33,083

Income from participations 29 367 1,200

Change in the fair value of assets and liabilities held for the purpose or the 
transaction 31 3,490 994

Financial income 29 12,885 18,868

Financial expenses 30 -7,033 -16,322

Pre-tax earnings from discontined activities 89,246 163,870

Tax charges on earnings 22 -27,319 -52,480
Profit or loss from discontinued activities 61,927 111,390

Pre-tax earnings from sales of discontined activities 325,967 0

Tax charges on earnings from sales of discontined activities 0 0

Net result from discontinued activities 387,894 111,390

Cashflow statement from discontinued activities

(in thousand euro)

Current 
period

Previous 
period

Net cashflow from operating activities 44,955 107,918

Net cashflow from investment activities 0 0

Net cashflow from financial activities -1,946 -12,074

Total cashflow from discontinued activities 43,009 95,844

Total sale price

(in thousand euro)

Cash received 974,637

Cash from the sold discontinued activities -544,077

Total sale price 430,560
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Declaration by the Management

We hereby certify that, to the best of our knowledge, the 
consolidated financial statements as of 31  december 
2008, prepared in accordance with International Financial 
Reporting Standards, as adopted by the European Union, 
and with the legal requirements applicable in Belgium, 
give a true and fair view of the assets, liabilities, financial 
position and profit or loss of the company and the under-
takings included in the consolidation taken as a whole, and 
that the management report includes a fair review of the 
development and performance of the business and the 
position of the company and the undertakings included 
in the consolidation taken as a whole, together with a 
description of the principal risks and uncertainties that 
they face.

Brussels, 11 March 2009
On behalf of the Board of Directors

Erwin Van Bruysel
Chief Executive Officer

Jadran Trevisan
Chief Financial Officer
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Statutory auditor’s report  
to the general shareholders’ meeting on the 
consolidated accounts of the company Distrigas nv as of 
and for the year ended december 31, 2008 
As required by law and the company’s articles of association, we report to you in the context of our appointment as the company’s statutory 
auditor This report includes our opinion on the consolidated accounts and the required additional disclosure.

Unqualified opinion on the consolidated accounts with explaining paragraph

We have audited the consolidated accounts of Distrigas NV and its subsidiaries (the “Group”) as of and for the year ended December 31, 2008, 
prepared in accordance with International Financial Reporting Standards, as adopted by the European Union, and with the legal and regula-
tory requirements applicable in Belgium. These consolidated accounts comprise the consolidated balance sheet as of December 31, 2008 and 
the consolidated statements of income, changes in shareholders’ equity and cash flows for the year then ended, as well as the summary of 
significant accounting policies and other explanatory notes. The total of the consolidated balance sheet amounts to EUR (000) 4,460,928 and the 
consolidated statement of income shows a profit for the year of EUR (000) 788,645.
The company’s board of directors is responsible for the preparation of the consolidated accounts. This responsibility includes: designing, imple-
menting and maintaining internal control relevant to the preparation and fair presentation of consolidated accounts that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are 
reasonable in the circumstances.
Our responsibility is to express an opinion on these consolidated accounts based on our audit. We conducted our audit in accordance with the 
legal requirements applicable in Belgium and with Belgian auditing standards, as issued by the “Institut des Reviseurs d’Entreprises/Instituut 
der Bedrijfsrevisoren”. Those auditing standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
consolidated accounts are free of material misstatement.
In accordance with the auditing standards referred to above, we have carried out procedures to obtain audit evidence about the amounts and 
disclosures in the consolidated accounts. The selection of these procedures is a matter for our judgment, as is the assessment of the risk 
that the consolidated accounts contain material misstatements, whether due to fraud or error. In making those risk assessments, we have 
considered the Group’s internal control relating to the preparation and fair presentation of the consolidated accounts, in order to design audit 
procedures that were appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s 
internal control. We have also evaluated the appropriateness of the accounting policies used and the reasonableness of accounting estimates 
made by management, as well as the presentation of the consolidated accounts taken as a whole. Finally, we have obtained from the board of 
directors and Group officials the explanations and information necessary for our audit. We believe that the audit evidence we have obtained 
provides a reasonable basis for our opinion.
In our opinion, the consolidated accounts give a true and fair view of the Group’s net worth and financial position as of December 31, 2008 and of 
its results and cash flows for the year then ended in accordance with International Financial Reporting Standards, as adopted by the European 
Union, and with the legal and regulatory requirements applicable in Belgium.
Without prejudice to the opinion expressed above, we would draw your attention to page 13 of the financial statements, which contains an over-
view of the risks and contingencies facing the company and in particular the contingencies that relate to the gas industry. When preparing the 
financial statements, the board of directors assessed those contingencies, and entries were made in the accounts based on estimates that may 
materially differ from the actual outcome that will not be known until at the time same contingencies expire.

Additional remark

The company’s board of directors is responsible for the preparation and content of the management report on the consolidated accounts
Our responsibility is to include in our report the following additional remark, which does not have any effect on our opinion on the consolidated 
accounts:
The management report on the consolidated accounts deals with the information required by the law and is consistent with the consolidated 
accounts. However, we are not in a position to express an opinion on the description of the principal risks and uncertainties facing the companies 
included in the consolidation, the state of their affairs, their forecast development or the significant influence of certain events on their future 
development. Nevertheless, we can confirm that the information provided is not in obvious contradiction with the information we have acquired 
in the context of our appointment.

Antwerp, April 2, 2009

The statutory auditor

PricewaterhouseCoopers Reviseurs d’Entreprises / Bedrijfsrevisoren 
Represented by
Filip Lozie, Bedrijfsrevisor
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Balance sheet

Assets

(in thousand euro) 31/12/08 31/12/07 Variation

FIXED ASSETS 79,561 102,904 -23,343

Intangible assets 760 789 -29

Tangible assets 8,432 9,192 -760

Financial assets 70,369 92,923 -22,554

Current assets 1,787,888 1,432,688 355,200

Inventory and work in progress 176,225 151,564 24,661

Long-term receivables 1,256,045 946,789 309,256

Investments 332,879 299,784 33,095

Cash at bank and in hand 2,807 2,737 70

Deferred charges and accrued income 19,932 31,814 -11,882

1,867,449 1,535,592 331,857

Balance sheet and income statement 
on 31/12/2008 (according to the Belgian standards)

Considering the significance of the turnover and the capital 
and reserves of Distrigas sa in the consolidated accounts, 
a detailed presentation of the company accounts and the 
related comments in this report would duplicate the expla-
nations given in the consolidated accounts.

In accordance with the provisions of article 105 of the Code 
des Sociétés, it has therefore been decided to limit the 
presentation to a short version of the company accounts 
of Distrigas sa.

The Statutory Auditor has approved the company accounts 
of Distrigas sa without qualification.
These documents have been filed with the National Bank 
of Belgium.

They are available upon request at the following address:
DISTRIGAS sa, Communication Corporate & Marketing,  
10, rue de l’Industrie 1000 Brussels.

The full version of Distrigas sa company accounts as well 
as the related reports are also available for consultation of 
the company webstie (www.distrigas eu).

Annual accounts Distrigas sa
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Liabilities

(in thousand euro) 31/12/08 31/12/07 Variation

CAPITAL AND RESERVES 468,508 371,328 97,180

Capital 66,228 66,228 0

Share premium account 41 41 0

Revaluation surpluses 1,494 1,494 0

Reserves 377,353 300,353 77,000

Profit carried forward 23,392 3,212 20,180

PROVISIONS AND DEFERRED TAXES 97,224 40,918 56,306

Provisions (for risks and charges) 97,224 40,918 56,306

AMOUNTS PAYABLE 1,301,717 1,123,346 178,371

Long-term payables 0 0 0

Short-term payables 1,236,826 1,080,635 156,191

Accrued charges and deferred income 64,891 42,711 22,180

1,867,449 1,535,592 331,857

Income statement

(in thousand euro) 31/12/08 31/12/07 Variation

Operating income 8,433,043 5,716,936 2,716,107

Operating charges 7,975,396 5,299,620 2,675,776

Operating results 457,647 417,316 40,331

Financial income 201,806 63,489 138,317

Financial charges 393,945 137,688 256,257

Financial result -192,139 -74,199 -117,940

Profit on ordinary activities before taxes 265,508 343,117 -77,609

Extraordinary income 51,079 2 51,077

Extraordinary charges 0 6 -6

Extraordinary result 51,079 -4 51,083

Profit before taxes 316,587 343,113 -26,526

Income taxes 81,016 107,636 -26,620

Profit for the year 235,571 235,477 94

Profit for the year available for appropriation 235,571 235,477 94

Distrigas sa

rue de l’Industrie 10
BE-1000 Brussels
Tel. +32 (0)2 557 30 01
Fax +32 (0)2 557 31 12
VAT BE 0476.201.605
RPR/RPM Brussels
D/2009/8732/6

Responsible Editor
Thierry Rotsart - Communication Manager

This Report is also available in French and in 
Dutch on www.distrigas.eu
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